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Answer any six questions f rom tfrei:fo-ll0wipg; question carries 1 mark. (6x1$)

he sold in October, 2022tor marketvalue of the house as

on'ls April, 2001 was Rs. rrevrl house on 3'l $ D*, ZOP

for Rs. 24,00,000.

,,:1.::,,.-...,,',.,.,,

treat it in computingthe inco[9.{rom nffi.property ?

5. Write two examples of interest incomes that are not subiected to income ta<.

6. Who is a specified ernployee ?

7. ls gratuity taxable in case of government employee ?

8. What is indexing of cost of acquisition ?

P.T.O.
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2. Kamlesh purchased a rented 1rggideffiial,.ti0use.,1n 1998 for Rs. 2,00,000 which
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PART - B

Answer any six questions from the following. Each question canies 3 marks. (6x3=1S)

9. Compute Gross Salary from the given information

i) Salary at Hs. 14,000 p.m.

ii) D.A. ai Rs. 4,000 p.m, (D.A. enters pay for service benelits).

iiD CCA at Rs. 800 p.m.

iv) HRA at Rs. 4,000 p.m. . , .

v) Commission tu rnoyer.qchieved by'hirn isr.Rs. 24;000.
vi) Living in a rented house* Dglhi and rent paid is Hs. 6,000 p.m.

, '':::, . 
,.,.,-,:.: i:i',,, 
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, ,, :,,,,., :,, ,',. , 
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10. Mr. X, a bank officer, receives,,::8ts,,ffi,00Q pirfi, B$ sarary and Rs. 1 ,000 p.rn.

as dearness allowancg,,, HE::is,,,d:!so,;,g6ring entertainment allowance of
Rs. 800 p.m. He is also:i$ffiima OonUS equal.ttO,g,,,months' pay. He resides in
a house taken on rent by the biaft,whogg,,.reht is Rs. 4,000 p.m. compute his
income under the head sdarhsffin.,tne;. ffFment year 2ozg-24.

11. x is employed in a company,.aho d:Hii u $* of Rs. 9,00,000 on Voluntary
Retirement from Service, Tffi;,,nonria! ageriff,,retirement in the company is
60 years and X, wno ffi.ffii$t:ifigi:fmei:Af.raimmmirihad compt eted}2years
of service. His monthly salaqf::lt the time of,,ruirement was as follows

Basic pay ,,',,,..' ...,.. ''ii1i,...,,i,, 
,,iiii::!i:ii.ii,." ..' , 

',t 
20,000

Deamess allowance (gOZa inctudiUfUr:mr.lpehsbnl'. ' ' g,000

What is the taxable amount of eompgnsation under the Act ?

'12. Mr. Ram owns a house properg. lts annual letting value is Rs. 90,000. During
the previous year it was let out to a tenant on a monthly rent of Rs. 7,000. He
claimed the follt:wing expenses :

i) Municipaltaxes paid Rs. 8,000.

ii) Expenses for the recovery of rent Rs. 600.

iii) Maintenance allowance paid to the step-mother Rs. 12,000 annually which
was a charge on the property according to his father,s will.

The house remained vacantforone month during the previous year. Compute
the income from house property for the Assessment year zo2g -24.
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1 3. One building (which was purcfrased in 201 1 ) of X Ltd. , an industrial undertaking
is compulsorily acquired by,the Government of Uttar Fradesh. lts W.D.V.

on 14-2A22 was Rs. 3,50,000. The U.P. Govemment paid Rs.6,00,000 on

ZUh May,2O22 as compensation. The company purchased another building

for the industrial undertaking for 2,00,000 on 20th Apri!, 2023. Compute the
amou nt exempt u nder section 54D and taxable capital gai n f or the Assessment
Year 2023 -24.

14. How the value of.residentia! accommodation calculated underthe head
salaries? . .,: .

15. Describe any six items ihctu0e.. .in'fre.head -LJncome'from other sources''
:: .: ''.". 1. 

..''

taxable protits o{ a

:::j.:::i:::!:!i:ij::.:::.. D
1::,::..,' j:,:::,rr.:,:jj,:r.,, !

::::::i::::::: 
:.::::::::.:j:: :': . . .:. .': :,i i:i, ,:

17. How is residenceof assessee:::Ueteffircd fcE:irlcome tax purpose ? Explain

the incidence of residence onltax

18. Shri Pramod Behari is'r:r He is in the grade

of Bs. 22,000-500-27,W0 19. He gets Hs.5,000 p.m.

is used by him for his persOnat'pu,rposeS also. The drive/s remuneration

and all the eryenses relating to the cai are bome by the employer. He has

been provided with the facility of a gardener, a watchman and a servant who

are paid by the employer @ Rs. 200 p.m., Rs. 1,000 p.m' and Rs. 600 p'm'
respectively.

He contributm 15% of his pay and dearness allowance to the Flecognized
Provident Fund towards which the employer contributes Rs. 6,000 p.m.

lnterest amounting to Rs. 19,800 has been credited on the balance ol
Rs. 2,20,000 standing to the credit of his Provident Fund Account.

Assurning that the salary becornes due on the first day of the next month,

compute his salary income for the Assessment Year 2423-24.



19' From the foilG,ving p,&L A/e.of a mel$ant for the year*Rffi 3I* March,20ag mmpute his taxabte,Bronttrorn Business,anc riouse proper,ty.

. prsflt end Los$ Account , . ,. . 
.:.:l

Rs.
4,35,532

1,205

751
202

52,64A
3,000

Y\23U 229il

To Office salary
To Generaleryenses
To Bad debts wrftten-off
To Reserve for Bad Debts
To Fire lnsurarrce prerhium.

To Advertisement
To lnterest on Capital
To lnterest on Bank Loan
To Donations by
To Depteciation
To Net Profit '

The amount of

4193,3S
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5808 COM : INCOME TAX - LAW AND PRACTICE

Time : 3 Hours Max. Marks : 40

PART - A

Answer any six questions from the following. Each question carries 1 mark.

1. Define Assessment Year.

2. What is Direct Tax ?

3. What is casual income ?

4. What do you mean by set off ?

5. What is capital gain ?

6. What is TDS ?

7. Explain the deduction in respect of family pension under the head income from
other sources.

B. What is PPF ? (6x1=$)

PART _ B

Answer any six questions from the following. Each question carries 3 marks.

L Explain the term capital asset as per the lncome Tax Act.

10. What are the conditions to be satisfied for an income to be treated as agricultural
income ?

P.T.O.
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State the exempted incomes under the head lncome from House Property.

Give six examples for incomes 'Deemed to accrue or arise' in lndia.

Calculate income from other sources for the Assessment Year 2022 - 23 from
the information given below:

a) Winnihgs from Lottery Rs. 1,00,000

b) lncome from agriculture in England Rs. 78,000

c) lncome from subletting of house taken on Rent Rs. 5,000; Rent paid Rs. 3,000

d) Family Pension received Rs. 36,000

e) Dividend from a domestic company Rs. 12,000.

From the following information, compute the annual value of the house :

Rs.

4,00,000

3,60,000

4,50,000

50,000 p.m.

The building remained vacant for two months during the previous year.
Unrealised rent Rs. 50,000. Conditions of Rule 4 are satisfied. Municipal taxes
paid by the owner Rs. 25,000 and by the tenant Rs. 25,000.

Mr. Mohan resides in Kanpur. He gets a basic salary of Rs.2,00,000 and
Dearness pay of Rs. 2,00,000 and HRA Rs. 1,50,000 per annum. He pays rent
of Rs. 1,80,000 per annum. Compute the amount of HRA chargeable to tax for
the Assessment Year 2022-23.

Shri. Ramesh has the following incomes for the Financial Year 2021-22.
Compute his gross total income for the Assessment Year 2022-23, if he is,
i) Ordinarily resident in lndia ii) Non-resident.

Rs.

40,000

28,000

1,20,000

1 ,10,000
10,000

-2-

11.

12.

13.

14.

Municipal Value

Fair Rent

Standard Rent

Actual Rent

15.

16.

lncome from house property in London

lncome from salary received in lndia for services

rendered in London (Computed)

Profit from business in London controlled from lndia

Profit from Kanpur business

Agricultural income in lndia (6x3=18)
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Answer any two questions from the followi-ng. Each question carries 8 marks.

17. What is income ? What are the features of an income as per the lncome Tax Act ?

18. Mr. Nair is working in Edward Jute Mills Kolkata. His basic pay @ 70,000 per

month, dearness allowance @ Rs. 5,000 per month, entertainment allowance

@ Rs. 1,500 per month and education allowance Rs. 350 per month for a
child. He has been provided with a rent free house by the Mills, the fair value

of which is Rs. 2,00,000 per annum. He has also been provided by the mill with

the facility of free use of furniture costing Rs. 40,000 and a refrigerator costing

Rs. 8,000. The mill has provided him two small cars, the expenses relating to the

cars are borne by the mill. The cars are used partly for private purposes also.

The salary of the drivers is paid by mill. Other informations relating to cars are :

Cost of each car - Rs. 3,00,000

Salary to each driver - Rs. 5,000 per month

Expenses - Car I Rs. 70,000 and Car ll Rs. 50,000

Rs. 15,OOO incurred by Mr. Nair for medical expenses of family members for
treatment in a private hospital were reimbursed by the mill. The company has
provided the facility of free lunch and free refreshment in office the cost of

which is Rs. 60 and Rs. 20 per day respectively for 250 days. He as well as the

company contributes 14 percentage of full basic pay and half of the dearness

allowance towards recognised provident fund. Compute Mr. Nair's taxable
salary for the Assessment Year 2022-23.

1g. Following is the Profit and Loss Account of Chandran for the year ending

3110312022.

To salaries

To office expenses

To depreciation

To GST

To legal expenses

To income tax

To expenses on

3,30,000 By gross profit 7,50,000

36,000 By bad debts recovered 20,000

28,000 By dividends 12,000

18,000 By rent from house property 18,000

16,000

14,000

acquisition of patents 24,000
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To donation in cash 4,OOO

To repairs 12,000

To provision for bad debts 6,000

To general expenses 24,000

To net profit 2,88,000

9,00,000

I il]]il lil lNil llll lilill lilt fl]t ]ilt flfl

8,00,000

Additional information :

a) Salaries include Rs. 12,000 paid to the workers employed at home.
b) Depreciation includes Rs. 6,000 being unabsorbed depreciation of earlier

years.

c) Legal expenses inctude Rs. 2,000 paid to the lawyer in connection with
personal case.

d) General expenses include Rs. 8,000 as contribution to Staff Wetfare Fund.
e) Out of bad debts recovered only Rs. 8,OOO were allowed as deduction

earlier.

compute income from business for the Assessment year 2022-2g. (2x8=16)

/^)
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PART - A

Answer any six questions Each question carries 1 mark.

1. Can the annual value of a house property be negative ? Explain.

2. Who is'assessee in default' ? , , ', \

3. "Some self-generated assets are considered as capital assets". Make a note
on cost of acquisition of self-generated assets.

What is unabsorbed depreciation ?

Make a note on 'payments in cash' in connection with computation of profits
and gains of business or profession.

What is meant by 'casual income' ?

Define'deemed resident'.

What is 'maximum marginal rate' ? (6x1=6)

PART - B

Answer any six questions. Each question carries 3 marks.

9. Make a brief note on the.different circumstances whbre the income earned
during the previous year is assessed to income tax'during the previous year
itself.

4.

5.

6.

7.

8.

P.T.O.
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13.
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10. Explain how the residential status of a Hindu Undivided Family can be

determined for the purpose of income tax assessment.

11. Make a note on 'different incomes from house property that are fully exempt

from income tax assessment'.

"Agricultural income is neither included in the total income not income tax is

payable on it." What are the different incomes that are treated as agricultural

income ?

Sri. Baburaj had three houses. The first house, located at Kolkata, was let out

by him for a monthly rent of t 12,OOO. The second house, located at Chennai,

was let out by him for a monthly rent of T 18,000. He paid < 6,000 and t 9,000

as municipal tax for both houses respectively. The municipal tax is calculated

as 5% of the municipalvalue of the respective properties. He had taken a loan

from the State Bank of lndia during the financial year 2008-09 for constructing

the second house and paid interest on loan amounting t 55,000 during the

current financial year. He purchased the third house, which is used for self-

residence, during 2018-19 with borrowed capital from a bank in Australia. He

paid interest of t 1,20,000 to the bank during the current financial year without

deducting any TDS in this respect. Calculate the taxable income from house

property in tne hands of Sri. Babura,i for the assessment year 2021'22-

14. Smt. Rajani has been working with RR Ltd. since 2004. She furnishes the

following information regarding the salary received by her during 2O2O-21.

a) Monthly Basic Salary as on 01 April 2020 - { 40,000 per month.

b) Annual increment of 5"/o in the basic salary becomes due on 01 July of

every year.

c) Dearness Allowance - 2O"/" of the basic salary.

d) City compensatory allowance - T 2,000 per month.

e) Entertainment allowance - { 500 per month.

f) Commission - t 2,000 Per month.

g) Bonus - T 20,000 during the Year.

h) The employer provides education facility to the younger son of Smt. Rajani

at a school owned by the employer and the cost of education amount to

t SOO per month. The company also provides an allowance of T 300 per month

to meet the education expenses of her elder son.

The salary becomes due on thb last day of the current month. Calculate the

income from salary taxable for Smt. Rajani for the assessment year 2021-22.
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15. Smt. Maya had an agricultural land located Nagpur Municipal Corporation.
She purchased it in December 1991 at a price of t 1,35,000/-. The fair market
value of the land as on 01't April 2001 was t 3,20,000/-. She constructed
a farm house there during 2008-2009 spending t 1,40,000/-. She sold it in
the year 2020-21 and received t 43,50,000/-. Commission paid on sales was
T 25,000/-. From the above proceeds, she paid t 10,00,0001- tor the purchase
of another land for agricultural purpose in February 2021. Calculate taxable
capital gains, if any.

lCost inflation indices - 2001 -02 : 100; 2008-09 : 1 3Z;2020-21 : 3011

16. From the following information furnished by Sri. Samson, calculate his gross
total income for the assessment year 2021-22 as if he is (a) ordinary resident,
(b) resident, but not ordinarily resident and (c) non-resident.
a) Royalty received from government of lndia for the services rendered in

England - t 48,000.
b) lncome from business earned in England { 5O,OO0 of which { 3O,OO0 were

received in lndia.
c) Interest recelved from a non-resident against loan provided to him to run a

business in lndia - t 10,000.
d) lncome from business in Netherlands - { 80,000. This business is controlled

from Bengaluru. (6x3=18)

PART _ C

Answer any two questions. Each question carries 8 marks.

17. What is meant by perquisites ? How do perquisites differ from allowances ?
Elaborate on the valuation of the following perquisites received by an employee
from the employer for the purpose of income tax assessment.
a) Residential accommodation.
b) Use of motor car.

18. From the following information, compute taxable income of Sri. Sanoj for the
Assessment Year 2021 -22.

(Amount in t)
Profit and Loss Account

35,000 Sales

1,30,000 Closing stock
80,000 Gift from father
52,000 Sale of car

Opening stock
Purchases

Wages

Rent

4,00,000

15,000

30,000

40,000
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Repairs of Car
Medica! expenses

Genera! expenses

Depreciation of Car
Net Profit

-4-

12,000 lncome tax refund
12,000

42,O00

9,200

1 ,16,800
4,99,000

ilillll llllllil ffi ilililI[ ilil ililililril

4,000

4,89,000
Further lnformation :

a) He carries on business from rented premises ,1/+th of which is used for own
residence.

b) He bought a car during the year for { 46,000. He charged 2}%depreciation
on the value of the car. lt was sold during the year for t 40,000. The use of
the car was Yz for the business and lz for personal use.

c) Medical expense was for his personal illness.
d) Wages include t 500/- per month on account of Mr. X's driver for 10 months.

19. Sri. Kumar has the following investments as on 1 AprilZO2O.
a) t 85,000/-, 10% Bonds issued by Government of Manipur.
b) t 52,000/-, 10% lmprovement Trust Debentures.
c; t 35,000/-, 10% Debentures in a Silk Company.
d) { 50,000/-, 12o/"Tax free bonds issued by Government of Tamil Nadu.
On 1 October 2020, he sold lmprovement Trust Debentures and purchased
15% Port Trust Bonds for { 85,000/-, for which he took a personal loan of
{ 25,000/- from Bank of Maharashtra at an annual interest ol 12%. He inherited
t 40,000/-, 12o/o Ahmedabad Government Loan from his mother who died on
01 December 2020. AII interests are payable half yearty on 1 January and 1 July.
Compute his taxable income from other sources for the Assessment Year
2021-22. (2x8=16)


