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Answer any four questions in thi$. Sedfien, EaCh.question carries 1 mark for Part
--r-(a), 3 marks for Part {b) and S marlrs,,for Pan (Q, (gx4=36)
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COM2COg - ADVANCED BUSINESS ACGOUNTING

Time:3 Hours Max. Marks: 60

Define 'lntlation

Write a note on ASB.
1:::r::r.

Fr.om the information:,given U$law, ascertain COSA,and closing inventory
under CPP meihod it th*, fir,m fofl&{*$:.Fl,F0 rnethod.

HistorlCitCosr {t) General Price lndex (t)
lnventory as on 31-i 2-2019 40,000 200
lnventory as on 31-12-2020 50,000 23A
Purchases durino the vear 3,10,000 22A @veraoe for 2020)

1a)
b)

c)

2.a)
b)

c)

'_vA\\J a)

b)

c)

a)

b)

c)

What is Voyage Account ?

Write a note on HRA.

What are the advantages and disadvantages of CPP method ?

What is the importance of Accounting Standard ?

Why lnflation Accounting ?

What are the advantages and disadvantages of HRA ?
P.T.O,
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5. a) What do you mean by Government Accounting ?

b) Write a note on insurance claims.

c) From the following information, calculate the amount of gearing adjustment
rt 4Aa/" debt and 60% equity.

T

Depreciation account i 0,000

cosA 5,000

MWCA 5,OOO

a)

b)

c)

&?ch::rearries 1 2 marks. (2x12=24l,

7. a) Following details are furni$*ed hg,,a ship,ping company in connection with

o.

The f reight is suOlect to.''I07o primage; S%raddress cornmission and
3% brokerage. The freight was insur:ed,at'z.s"/o, the hull was insured for
the Voyage @ 1%. Depreciation is provided @ 5% p.a.

Cost of ship is t 12 lakhs.

The expenses at different ports were given below :

A B c D
Port charqes 5000 1 000 3000 3000

Coal 18000 4000
Captains expenses 1204 800 600 900

Harbour waqes 4000 3000 2500
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OR

re Cattle Accr:unt :

No. Value
Opening stock of livestock 50 90,000
Closing stock of liv€stock ,60. 1 , i 0,000
Purchase of cattle during the vear 1'1.O 2,05,000
Sales of cattle during ther:year,r ,,,,,95. 2,12,000

,l:,i6,i, 12,000
Sale of carcasses,,:::,:::::::::::,ii:: 4...,.',,,,;,:,,,:,,,:,,,', 1,000
Cattle food ' :'::i:,:i::i:::

19,000
Wages for rearino 4,500
Slaughter house expenses 500

8"a)

-3- K23P 0518

stores purchased at commencernent amounted to { 9,000. opening stock
of stores was t 5,000 and closing stock is t 2,000. stock of coal at dose is
T 4,500 as against t 1 ,500. salaries amounted to T i 2,000/ month. prepare
Voyage account.

b)

)/^-
I

I

I

i

v},r
,..,,,..,,,,

b) Ascertain netmonetary resuttas atJ1fi/ZAZ1.

1/4/2AEA {{,1', ,31/g/2A21 {<'
Cash at Bank 15,000 21,000
Accounts Receivable 45,000 54,000
Accounts Payable 75,000 50,000

Price index

i00
125
12A

1/4t2420
ut3t2a21

Average 2AZA-21
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What is lntrinsic Value Method,?
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Max. Marks : 60

Amount

70,000

3,000

4,50,000

3,35,000

2,80,000

60,000

10,000

12,09,000

Preferenlial shareholders are

SECTION - A

Answer any four questions in this Section. Each question carries 1 mark for
Part (a), 3 marks for Part {'h}'and 5 marke''fbr Par;t (c}.:

1. a)

b)

c)

Liabilities

1000, 8'/" Preterence

Shares of Rs. 100 each

fully paid

4000 Equity Shares of

Rs. 100 fully paid

Reserves

Profit and Loss Account

Creditors

Aesets

Builoings

Furniture

Stock (Market Value)

lnvestment at cost

(Face value 4,00,000)

Debtors

Bank

Preliminary Expenses

A*nount

1,00;000

4,00,000

1,50,000

5,10,000

49,000

12,09,000

Building is now worth of Rs. 8,50,000 and the
having preference as to capital and dividend.

,itiillllirl i
nfl{fl AciWhat are the factors inflff ciffiffiati@f shares ?

From the information giv#Oefffind tffialance sheet of Cipla Limited
on 31st Decemb er, Wjttp#,' lue b,f ffirPS by intrinsic value method.

: ': . qsil: ,, ' , 1:'i 1l', ' '4'r' . " """

P.T.O,
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b)

c)
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4. a)

b)

What is IFFIS ?

lllustrate the benefits of Accounting Standards.
Explain the procedure for formuration of accounting standards.

3. a) What are current investments ?

b) Explain the nature of voyage Account and write briefly about Stevedoringcharges, Address commiision and Bunker co.t.
c) The Black pearr commenced its voyage from Korkata to chennai on31st March,2OZl to 30th ApfiLeO,Zi, " -

Particulari .. ,

Brokerage

lnsurancg ;'..ri:"' rn" 'r' I

Depreciation for 2 months

Salaries

Bunker Cost

Light House Cost

Freiight earned for
Rs. 1,25,000.

What is COSA ?

000 and for outward journey
Voyage Account.

In Fs,
g,0oo

19,000

20,000

$o,0oo

./,000

r: '$9:.. i,, .i---;

l,.^"^Tryy 
pu.fch.q:"0 u ,i-i-zoa+for Rs. 60,000. The retait

lli::^iigg1-o,1 
tra caq stooom r 6flvou ,"i*qrired ro restate the varue

:"t 
,:: 

I::1,:.":.:odns to cpp metnoo on dii a:id,;;;; ,il 0,,."index stood at 200.

c) what are the objectives of price Lever Accounting ?

5. a). Define Hunian Resource Accounting.
b) what is Recruitment cost and pracement cost in HR Accounting ?
c) Elaborate on the importance of Human Resource Accounting.

What is Publh Accounts Committee ?

what is principre of verifiabirity and principre of custodianship ?
what are the objectives of Government Accounting ? (4x9=gg)

6. a)

b)

c)

I fl ililI ff ilflt ililil lil tillt llllt ililt ilil ffit
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SECTION - B

Answerthe two questions in this Section. Each question carries 12 marks.

7 . a) Fire occurred in the premises of Real Ltd. on 01-04-2017 and a considerable
part of the stock was destroyed. The stock salvaged was Rs. 56,000. A
fire insurance policy for Rs. 3,42,000 was taken to cover the loss of stock
by fire. You are required to ascertain the amount of claim.

Purchases during 2016 18,76,000

23,20,000

'"Y.;,€,64,000

Wages paid from 01-01 -2017 to 01 -04-2017

4,80,000

2,88,000

4,84,000

2,00,000

36,000

Stock (01-01-2016) .,1 l"r, '

Stock (31-1 2-2A16)., ,,. 'ii: rrn:- ' rrri:i :r

Wages paid during 2016

Fire also broke out on 21' 12-26 iiffiihnd dl*$troyed stock of the estimated
cost oi Rs. 1 ,00,000. There w?S &,practioe in the concern to value stock

a:: ' :.:::1. '. : :

on 31 -12-2016 was Valued at

OR .-".-'""i
li 'z

b) On 01 -04-2017, "Firiwiz
ffi /",, ,E
P/o 6evt"/Bbnds amounting to

rs,

Hs.l00.each). lnterest is payable

on 31st MaiCh and $e$ternber eve.ryi l,ear. On 01-06-2017, Ftnwiz
Ltd. sold 12% GovL Bonda of Rs. 1,00,000 at Rs. 96 cum-interest. Show
the 1 2o/o Govl. Bonds amount for the year ended 31 -03-201 8. The bond
w.as quoted at Rs. 99 ex-interest. lgnore income tax and brokerage.

8. a) Two Companies, A Ltd. and B Ltd. are found to be exactly similar as to their
assets, reserves and liabilities except that their share capital structures are
different. The share capital of A Ltd. is Rs. 11,00,000, divided into 1,000,

6% Preference*shares of Rs, 100 each and 1 ,00,000 Equity Shares of
Rs. 10 each, The share capital of B Ltd, is also Rs. 1 1,00,000, divided into
1,000, 6/oPreterence Shares of Rs. 100 each and 1,0q,000 Equity Shares
of Fls. 10 each. The fair yield in respect of the Equity Shares of this type
of companies is ascertained at 8%. The profits of the two companies for
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(2x12=24)

2O2O andz}zl are found to be Fls. 1 ,10,000 and Rs. 1 ,50,000 respectively'

Calculate the value of the Equity Shares of each of these two companies

on 31 -12-2020 on the basis of this information only. lgnore taxation.

OR

b) Below is given the Balance Sheet as at 1-4-2013 on Historical Cost

Accounting.

Capital 1O,OO,OO0 Plant and Machinery 10,00,000

During the year 2013-14, wholesale index has gone up by 2f /". On

31st March, 2014, the reqlScernent.cost of plant and machinery was

Rs. 13,00,000. lt is supposbd'twtherth*'the plant and machinery is sold

for Rs. 14,00,000. You are required to prepare final statements for the

year ending 31st March, ,,3O,[$unOe1tfr.e.fOllo{ving approaches :

a) Historical Cost Accountin$

b) Current Purchasing

c) Current Cost

-:i.:.:.:..
:=aii\i

''' 
.,

: li!:Xi:i+.

tll::aia:::-:
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coM2C09 : ADVANcED BUSINESS ACCOUNTING

SECTION A

Answ€r any 4 questions in ihis Seclron Each quesio' ca es1

3 marks 1or Part b 5 marks lor Pai( c (axe=36)

b)

1

3

5

2 a'l

b)

Whal s earnings caPacry melhod ?

Slalelhe sleps in the calcu ation ol net assel vaLle

The lollow nq paldcula6 are ava able ln realion 10 a companv

a) Capacily 450, 69" prel€rence shares ol 8s 100 each l! lv paid

b) Erternal liabilil es Fs 7,500/

c) Beseryes and surpl!s Bs.3 500/

d) The average norma proit (after laxaton) earned every vear bv the

company Rs 8,505

e) The normal prot i earned on lhe marketva ueotequitv

oilhe sa.re lYPe oi companes s 9%

t) Calculate lhe Lnlrinsic value of each equlty share lnder assel_backrng

method assuming lhai outol the loia assels lhose wonh Bs 350 are

ExpLai. rhe role ol treasures in Governrnenl Accounling

the compilation ol Government Accourts
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3. a)

b)

c)

What is a address commission ?

Expain the preparation ol Voyaqe acco!nt.

Kavericommenced a Voyage on li JanLrary 2017 irom i/'lurnba lo London.

The voyage was competed on 28'h Feb. 2017. I carried consignrnent oi

lextiles on ts outward journey and oi mach nery on is rcturn jou rney. Prepate

lhe Voyaqe accountfrom llre following parlicularc.

30 000

10,000

20,000

40,000

4,166

10,000

60,000

24.000

40000

40000

14000

Slores and coalon hand on 2ari Feb 2017 were valled al Bs. 4000

The manager is entilled to 5% commission on the prollt aner chargLng

Lighlerage clrarges

Aodre:s "onn s.01- ' 
qo o_ o-lsdro aro 4 . "" "rt'""q;'

Primage 5'/" on freighl

Freight earned - oulward

Freighl eamed - inwad

Passage money recelved
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4. a) Wlral is Fam accouniing ?

b) Expain lhe characieisiics ol Farm accounling.

c) Frorn lhe lnformalon give. below prepare Farm accounis:

Opening slock Closing slock

Fls. Bs,

Crops 4,000 5,000

Growing crops 3,000 4 500

Seeds 2,000 2 500

cattle 75,000 1,05,000

Catle iood 10 000 5,500

Pouhry 9,000 13 500

Poultry food 1,000 2,000

Fish 2,000 3,200

Ferllizers 5.000 3.000

Purchases du ng the year:

Por lry Rs 15,000, Seeds Rs 1,500, catlle; Rs. 40,000, F sh Fs. 1,000,

catl e lood Rs 1 4,000i Fertilizers Fs. 3,500; Pou try loodi Fls 3,000.

Sales durlnq lhe year:

Buter Bs. 1,sOOi [4ilk Fs 9,000; Eggs Bs 13,000; Crops Rs 2],000;
Flowers Bs. 1,500t Fruiis Bs 4,000; Caltle Bs. 36,000r Poullry Fis 14,000

Flsh Bs. 6.000; vegelables Fs. 5,000.

Expenses durng lhe year:

Wages Bs. 23,500j nsurance Fs. 1,500; Depreclation Fs.2,000i Fepairs
Rs. 1,200i Proprieloroftheian has consumed lhe io ow ng produclsollhe
larmi Butler Rs. 400i Poullry Bs 200i Milk Fs. 2 500: Fish Rs. 100 Eqq
Rs 500i Fruits Bs. 300j vegeiables Fs.600

5. a) Deiine accounl ng standards.
'b) What s the ma n iunction ofASB ?

c) Whaiare lhe limiiations oi accouniinq standards ?

1

3

1

3

5
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6. a)

b)

c)

Deiine inllalion accounling.

Expain lhe advantages ot CCA method.

From lhe lolowi.g daia rclated to XY Co. Lld. i nd

1) Gearing adjushent ratio

2) Currenr cosr adjushenl attefrakifg gearing adjustment.

1-1-2015

80,000

2.80,000

1,00,000

30 000

(1,00,000)

3,90,000

Net long lerm borowings

Caslr

reservelrom curcnl cosl

Total shareholders inrerest

currenl cosl adi'rshent

31n2-2015

56,000

2,80 000

1,12,000

28,000

(1,68,000)

3,08,000

Disposa oi I xed assels

Monetary working capiial adjusimeni

Cosr ol sales adlustment

7,41,600

10,000

7,51,600

9,41,120

12,000

9,53,120

34 000

36,000

22,400

32,404

1,24,800
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SECT ON B

Answer ether a orb Eachcarresl2marks.

7. a) Sagar shipping Ltd oi Koch acq! r€d a new ship, Fraha ar a cosl 01
FIs 20.00 000 The slrp was.eady iorseruce on October j,2Oj7 An
nsurance po cy was raken olr ai 2/.% p.a on the sh p ireght was insured
al a premi!m ol Rs. 10,000 p a Dur ng 3 mo.ths ended or 3tr December
2017, the sh p had made iwo comp €te Voyages one lo London and back
and was ha f wayihrough the next to London. The sh p cari ed lhe to tow ng
lreight

To London 6Q00 tonnes@ Bs.20 pertonne

From London 7000tonnes@ Rs 18 oerlonne
Uniin shed Voyaqe 7500lonnes@ Fs.jSoertonne
5% commission was paid to aqents n addilion to 1 

e/o addrcss corn miss on.
The expenses incurred were as 10 ows:

Salares and wages oicrew 60,000

Fuer 30 OOO

Sundry storcs 6 OOO

Port dles (Koch Rs 6,000 London Fs. 4,000) ]O,OOO

Storedor ng @ FIs 2 per tofne 4].OOO

Share ol overhead for the ship torlhe perod 25;OOO

Prepare the Voyage a/c tor the per od of 3 monlhs endrng on 3j-12-j5. 12

OFI

b) An ifveslor iur.shes the 1o owng delaits realing to his hotdngs in 6e/o
Gofl Bonds on 1.1-2017 opening batance iace vatue Fs 60.000 - Cosl
Rs 59 000

1-3-2017 100 units plrchased ex- nteresiat Rs.9g
1-7-2A17 Sold200ex interest olt oi the or gifal holctings at Fs loo
1 10 2017 - Purchased 50 units al Fts 98 cum interest
111-2017 Sod 200 unts ex inleresl

nterest dates are 31n llarch and 30,', September. Mr tnvestor ctoses his
books ev€ry 31', Decenrber.

Show inveslmenr accounl as it wo!.1 appear n h s books. j2
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8. a) The lolowing Balance Sheels were prcsenled by X Lid and Y Lld as
on 31r'Dec. 2017

Equity and Liabililies :

1. Shareho defs lund :

Share capila 5,00 000 equity

Shares oi Rs. 10 each

Beserves and surplus :

Long-term borrowings

current abililles

1 Non-current assels

X Ltd. agreesio take overY Lld Find
on ihe basis ollhe ntrinsic values

B,lance Sheer as al31d Dec.2017

x Ltd.

Rs

5,00,000

1,0Q 000

50,000

1,50,000

1 00,000

50,000

r,50,000

oi exchange oi sharcs

2,00,000

3,00,000

1,00,000

r,00,000

12,00,000

7,00,000

3,00,000

2,00,000

12,00,000

'12
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b) Prepare the Fire lnsu€nce Revenue Accounl as per IRDA requlalions lor
lhe yearended 3l{ March,2017irom ihelollowing details:

Clairn pad

LegaL expenses regarding claims

Rejnsurance prcmium lund

Expenses ol managemenl

Provision againsl unexpircd iskon 1d April2017

Claims unpald on 1'1April2017

Claims unpaid on 31" l',larch 2018

4,90,000

10,000

13,00,000

1,00,000

3,00,000

2,00,000

5,50,000

50,000

80,000 12

(2\12=24)
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llsemester M.Com. Degree (RegJsuppUlmp.) Examination' April 2019

(2014 Admission Onwards)
COM2C09 : ADVANCED BUSINESS ACCOUNTING

T me . 3 Fours lvlax' lvlarks I 60

SECT ON A

A ,^- anv tour q i 01 Each oudslro^ cd'rio\ 1 l arL

lorparl (a),3 md s lor pad (b) and 5 for part (c)

I a) What arc lhe methods oi valuation of shares ?

b) Explain the need Ior valualion ol shares
') I p oos1apdi".rd5.dFLoa'orpan/

Tola assers 18,50,000

Exlemal rrabiiries 2,50 000

14". orerere , - -1"re o q. O6a.1l-rypro - 00.000
!000boq-r, na'e o B. '0p" ts ull oaid ' 00000
60000 eour, \"a."qot p. .50 pco 4.-0.000
L-r ul.r; r1e alue ol "dL_ ^rl6qoO ol Fou' l
company based on a deemed iqui'ial on

2. al whal is a Govl. company ?

b) DscL.rsslhe role ofComptrolerand Aldlior GeneraLol ndia

! r l^odrn lne oro.Fror. -ooa'dr.lq ta -ai're d_ o ol boo{s o'

,,,6,1r,,p."5e-6ro ola- rdld ro.scnd"uo o'Co\e^Ta I

onp rr'F\

1

1

3

3. a) What do you mean bv accounting for pice level changes ? 1

b) Detine 'backlog deprecialion in lhe conlext ol inllalion

accoLrnlng 3

c) Ascei(alf ;et monetary resuLl as a1 3ld N4arch 20181rcm lhe dale

1-4-2017 31-3-2018

Cash al bank 15 000 21 000

Accounts recevable 45,000 s4'000

Accounls payable 75 000 50 000 p.ro.
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Gen€ra Price tndex Number:
1"tAptil2017
3ls March 2018
2017 18 averaqe

4. a) What do you mean by Hunan Besource Accounrrng ? lb) What are rhe objeclive of H u rnan Besou rce Accounling ? 3.) D c! u,s or-l'y rh" rpoid-tdpprol.ho. rot-era,,d.o-otrtuman
Heso,- F 

5
5. a) What is voyage accouni ? 

1br Wrle b,F,v,rpr o. -cor a .nd F.pp.o t-.a oo.utrd. .o voydqa

L' A ,h,p (oTTe..ed it> iour.ev tron tvuTbar lo holldtd or ol .

Mcr.' onwh.tdo.athelc.ounsare roseo.s psasont-e.rdti
way back lo l4umbai from Ko]kara.
The delaits tor lhe entire voyage lo Kolkala and back were :

Freishr *,$"d
slores consumed 14'ooo

Pod charse 3,3i3

D€p,ecia.on i,333
lnsurance of sh p io,ooo
lfslrance offreighr 4.000
Address cornrnission b-n
lnconre trom freight on relurn 3o,oo0Primage jo"/.
Prepa.e voyage accoLrnt as on 3t,' March 2ojs s

3

5
(4:9=36)

100
125
120

6. a)

b)

c)

Whal are accoLrftinq standard ?

Disculs the main objeclives of accounling siandards.
Explain the procedure for issuing an accounting siandard.
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SECT ON B

Answer the two oueslions rn lhis Secl on. Each caries 12 rnarks

7 a, Tror I o o ow -tl pd e ra r \diLo ol dn oor ')
5"d F as, rninq i ar o'' o *' to a a col rloqo a-ro r-o lo

Rs.41 O0 000 are ilcllols
I Sn"re caD.a, , , 0,000 10"" p,..","-"p .hr'-. ol F'. 100

"a" "t'rp"O 
(q OO 0OO Fq 1. r d oq o o r0pd ' u\pad

ir)

lri)

iv)

,

Liabiily to oltslders Fs. 75,00,000

Reserves and suplus Rs 45 00 000

Tn'. ,veraoe "o 
_d p,or.l aa- d/dro_ oarn'd ave^ ed b/

h" o-p":y d"rrnq rn" l"-l 've 
6a,qE. 840 000

The normaLproflt earned on the marketvalue oliully paid equily

shares oi sim lar companies is 12%

OB

b) MN Lid boughl and sold 6% stock as lollows, lnlerest being payable

on March 31 ancl September 30 each vear'
7

2017 Nlarch 1 bolght Rs 24 000 @ Rs' 90 
8 

%

0r. .- 6-rro'oF\ 10.000 a9 
;"'"111 

1qF t

'ol/a-g.n Dough.Fs.boO0G'P' 9 ;'."1
2017 September l sold Rs 4,000 @ Fs 938 9'

/o - De al b.r 1 oough q- ' ooo @ q 9a ri"" I dn lr"r"J
PFpd.lnre"rle d! lor '1"vedr "1cl'd t _' 201-3''-a 10

1

bro[e'age at A'" n each case

8. a) On December 31,20r7 tire Baance Sheel or A Lld discosed the

Equity and Liabiliiies
Shareholde/s Fund :

(ssued caprralin Bs 10 shares)

Beserues and surP us

4,00,000

1,10,000
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1.00,000
1 30 000
7!40,000

Longtem borrowtngs :

Non currenl assets :

Iangib e assets

rnrangibre asset : 5'oo ooo

Goodwill
cutrent asse,s , l8:Bll

r16N€,Dio,irid.-o\6d.<{ ,",."i1t;Xlt,20 H 5r 6q0otw-. /oeo$a.ota.ed.o.6,an. rhr oropon:o,Der.o,on.ideFdrddsordopinI.F.ouct1 " ,r 1rle, ol od-lrdqroedddnlp6ordr ./F.+! I.ai.i. r", o" " "n" b".( onouto a /d. o ol,ho .onoo. ,. raro L. rJor

OB
b) Zero Limled commenced ils business on 15,Apr 2016 2OoOOO

equ ty shares ol Rs. tO each at par and 12.5% debefrLrres .i theooorood'e\rrupo qs LOO000s.." . 6dd o L. o.{.p
rrre proceeds ut sed as under .

16,00,000

6,00.000
The goods were enl reiy sotd by 313 Janlary 2Or 7 ar a prolil of 40%
on s€ ng prce co €clion from rteblols olistandino on 31i Mar.ha-o-.rpd o qs o0000 900d .otd s... "pro..o o.: o,r oq .20.000 rh" -?o-r o'rr.i,p... d.aobp.S p "ne",boloi6 

^ 
pav. o. o q.. 10.000 to " uppho. v d) od. dro no -o J1 Var.h 01.

The repaced goods rema ned efitrely I slock on 31. [,1arch 20j7
CFpla Fre t _o) ao,p-F.> o6pr6.,o.o1. o.
s"a ol-'l^a bc. i ,1a^o. .OOO.00Or.on.. Va.,ar0rl
Draft lhe Prof t and Loss Account and Batance Sheel on reptacernenr cost
(entry value) basis and on historicalcost basis. (2,12=2a)

l-xtures and eqLripmenls
(esl r.aled iie r0 years, no scrap value)
Goods purchased lor resate at Fs 2Oo per urit
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SECT ON _ A

Answer any four q uestions n th s Seclion. Each quesiion caffies 1 nrark lor Pad (a),

3 rnarks ror Pan (b) and 5 marks lor Parl (c).

What is yed rneihod of share valuaiion ?

Critically eva Lrale lhe yed melhod

From tlre iollowing i omalion calcu ale lhe vahe ol an equilv share

) The subscribed share capila ol a companv consists ol 10 lakh 13%

prelerence shares oi Rs lOeachand20 akh €qu tv shares oi Rs 10

each Alllhe shares are llly paid up

) Theaverage annual proltsof the compafvafle.provding deprecaiion

bul belore laxaion are Fs 1,80,oo,ooo ll ls considered necessary to

transler Bs 34 50,000lo genera reservebelore declaring anv dividend

Bale of taxaliof is 30%.

iii) The norma retu rn expecle.l by invesiors on equily shares lrom the tvpe of

bus ness carried on bylhe companv is 20% Lgnore clivide'd dislr blton

Second Semester M.Com. Degree (Regular/Supplementary/lmprovement)
Examination, l\,larch 2018
(2014 Admn. Onwards)

coM 2cog : ADVANCED BUSINESS ACcoUNTING

Time. 3 Fours lvlax. Marks:60

1

3

5

1. a)

b)

c)
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whai do yo! mean by lundamentalaccounling assLrmptions ?

Breiy desc be lhe fundamenla accoLrnling assumpiions

Discuss ihe areas in whlch different accounting policies rnav be

Wlalao you rrean oy Fd'r. A.counring ?

State the obiecuves ol Farm Accountlng

Frcrn ihe iniormation given below, prepare "catlle Accounl"lo ascertain the

profit made by the catt e divison :

90,000

1,10,000

2,05,000

2,12,000

12,000.

1,000

18,000

4,500

500

the farm was lsed forieedjng lhe caitle.

and iheir carcasses realised Rs l00

lffi fl [ ilff tlfl

5

2. a)

b)

c)

3, a)

b)

c)

1

3

1

3

Open ng stock oi liveslock

Closing slock ol Livestock

Purchasss oi caitle during lhe

Sales ol catte during the Year

Sa es of slaughiered catl e

Slaughterhouse exPenses

Crcp wiih Rs.5,000 grown in

Oui ol lhe calves bom,2 died

No,

50

60

yeat 110

95

6
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b)

c)

5. a)

b)

c)

Dislinguish belween CCA and CPP.

A firr. purchased a machinery for a sum of Rs. 2lakhs on January 1,2012

li has an expecled life ol lO yeals withoutany scrap va ue. The price indices

lorihe assetwere as lo ows:

3

100

January 1, 2015 160

December 31. 2015 175

Yo! are requjred io value the machinery on January 1,2015 and December

31, 2015, both accord ng io historical cost accounting svslem and current

cosl accoLrning system charging deprecialion on straighl ine basis Also

find the amo!nl which needsio be adjusled lorappreciation during 2015

Delne hunan resoL'ue dcco-'t _g

Examine ihe need tor HBA.

Explain the Lev and Schwarlz rnelhod of human resource va ualion

6. a) Whal is levenue' in Governrnent accoLrnting ? 1

b) Dlsiinquish beiween Governmeni accounling and Comr'ercia accounling' 3

cj BielLy expla n lhe stnrclure ot Govemment accounting ir lndia 5

(4t9=36)

la.Ery 'l . 2012
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SECTION - B

Answer the lwo questions in lhis Section. Each queslion carries 12 marks.

7. a) Slrong Ltd. have approached you lor a va ual on oi their shares n lhe conten

ol their lorlhcoming share issue The cornpany was incorporaled on

1'4-2011. The iollowing inlormaiion is extracled irom their annual reports

for the lasl3 years.

(Rs. Lakhs)

Year end€d 313r lvarch

2012 2013 2014

Gross fixed assets 2aa 7oo 750

Acclmulated deprcciaion 20 80 150

Net current assels 300 600 750

Loans 500 400

Equity sharcs of Rs. 10 each 400 500 500

Prolir berore lax ?o 6a io
Preliminary expenses C/F 30 20 10

t is understood thatthe conrpany has implemenled a major projecl in 2013

wlrlch has sraded yielding resulls in 2013-14.

Practices of merchant bankers indicaie thai an average ol values based

on nel assels and on yield, ls nomally adopted in such cases The norma

industry expeclailon oi yield is l5%. Tax rale is 40%.

You are rcqui.ed tocomputethe vaLueolequitysharc ol Slrong Ltd , showing

workings as necessary.
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b) Vishal Shipping Co. Ltd., oi lvlumbai acqLrlred a new ship at a cost ol

Rs 56,00,000. The ship was ready for seruice on lst January, 2012. An

insurance po cywas iaken outat2% p.a. on theship, freghlwas insured ai

Bs. 15.000 per annum. During 3 mofths ended 31"1lvlarch, 2012, ilre ship

compleled one round irip lo Kolkata and was hal way through the second

trip (singLe way) lo Ko kala.

The shlp cairied lhe foLowing Cargo l

From Nlumbailo Kolkala 9000 tons @ Rs.450 per lon (on f rst irp)

From Kolkata to l\,lumbai 10000 tons @ 405 oer lon

From lvllmba to Ko kala 12000 tons @ Rs. 375 per lon (on second hip

being in progress on 31sr [,4arch 2012)

5% commission was paid lo agents in addilion to 1% address comm sslon

The expenses were as iollows :

12.00,000

6,00,000

1,20 000

1,80 000

9,30 000

3,75,000

Porl d-e- LIV-Tod B<.1.05.000:Ko\dla FI5. -<,0001

St€ve doing @ 30 perton

Share of overheadsiorthe ship iorthe peiod

Sa ares a.d wages ofcrew

Provide deprecialion on ihe ship ior lhe period al 5"/. per annum 3 75,000

Prepare the consolidaledvoyage acco!nllorihe period ol ihree months ended

31sr[/a.ch.2012
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8. a) The balance sheel oi A Ltd. as on lsrJanuary,2000 and lhe income

slalerneni lor the y€ar end n! 31sr Decembe., 2000 are sel oll be ow:

Balance She€l as on lsrJanuary' 2oo0

Rs. Rs.

Share capilal 10,000 Newmachine 1s000

10% debenlures 6,000 Stock 2'4AA

Crediiors 3,600 Debtors r,200

caslr 1,000

19,600 19'600

lncome Statement for the year ending 31sr December,2000

Fs. Rs.

sates 10 000

Cost ol goods sold:

Op€1nq slo-h {' LOr 2tAA

PLrrchases {net) 4-600

Cosl of goods ava able for sale 7 000

Less r Cosins Slock (FlFo) 2-SSS 5'0AA

Gross Proiil on sat€s 5 000

operatino expenses 800

Depr..dto 1 500

lnierest on debenlules

pald on 31 12-2ooo 600 a90O

Rera ned eamings 21.@

Deblors and cr€dliors ba ances remained constanl lhroughout lh€ year'

Genera pice ndices were as g ven below :

on 1s'January, 2000 200

Aveage forihe year 244

on 3lsiDecember 2000 300

YoLr are .equired lo prepare lhe I na accounls lorihe vear 1980 ajter

adjLrsting Ior price levelchanges !nder CPP melhod

OB
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b) On l srAuqust 201 1 a i re occur.ed in ihe p remises oi ABC Lid. The cornpanv

has a oss ol protit for Rs l2,00,OOO SaLes irom l"rALrgust 2010 to

31srJuy,2011 were Rs. I crore the sales iioir lsrAugust, 2010 io

3orh November, 2010 being Rs 30 o0,ooo. Duing ihe indemnilv period,

wh ch asled iour monlhs, sa es amoLr nted to Rs 4,00 000 onlv The cornpanv

closes ts books oj account every vear on 31sr L4arch The proit and oss

acco!nl lor lhe year ended 31sl1\,4arch 2011 is g ven below l

To Opening Stock

To Se ng Expenses

Prolit and Loss accounl

Rs. Bs.

lo,00,ooo By sales 9s,00 000

60 o0,o0o BY cos ng Siock 5 00,000

Expenses 6,70,000

9,05,000

7,25.OOA

7,00,000

1,00,00,000 1,00,00,000

As compared wth ihe saes for lhe first io!. nronihs oi the accounling

yeal 2010-2011, ihe saes ior the I rsl lo!r monlhs ol lhe accounlin! year

2O11-2012 were lolnd to be up bv 20%

amounl ol c a rn for loss ol p.ofil assLrnring thatihe policv

\2x12=2a)
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Beq. No.:

K17P 0636

second Semester M.com. Degee (Reg./supple./lmp.)

Examination. lVarch 2017

(2014Admn. Onwards)
COltl2C09 : ADVANCED BUSINESS ACCOUNTING

SFCTON A

Answer anylour queslions n lh s Seclion Each question carries 1 marktor

Pan (a), 3 marks for Pad (b) and 5 marks lor Pad (c) :

-. d) Whal do yo- redr by net dssFl vdlue ? I

b) Discuss the clrcurnslances wa..anting valation ol shares 3

c) Frorn ihe io owino Balance Sheetyou are reqljred to vaLre the equity sharc: 5

Rs. Fs.

2,000 6% preference Ass€ts al book vaLue 6,00,000

shares oi ns. 100 each 2,00,000

30,000 equity shares

oi Rs. 10 each 3 00,000

Labililies l oo ooo

6,00,000 6,00,000

The market vaLue ot % oi th€ assets is considered at 10% more lhan lhe book

value and thal of renanlng ,4 at 5% less lhan the book value Thercwasa

liabiity ol Rs. 5,ooo which remained Lrnrecorded. Assume preierence shares

have no priorliy as lo repaymenl ol capilalor d v dend
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2 a) Whal is an accounlinq slandard ? 1

b) Discuss llre imporlance oi Accountng Standards. 3

.r E(ar^Fra-erilca_od.1F,rso'.errngA.counrngsl:ndrrds. 5

3 a) What do you mean by address conrmission '
b) Wrile noles on : Bunker cosl Passag€ money : P mage

c) Fo owlng deta s are furnislred by a shipping company in connection with

voyage No. 45 wh ch was commenced lrom Porl A on 1sr February, 2015.

The ship arrived ai pod D on 31s' [.larch, 2015 when the voyage v/as

2,000 ions and 500 ions were roaded al porl A lorport D and C respectively.

Another 300 tons we.e loaded at C for D.

The frei!hl charges were:

A 10 D Rs. 100 per lJn i

A lo C Fs. 80 per ton i

C to D Fs 50 per ton

The freighl is s!bjecl lo 10% pimage, 5% a'idress comnrission and 3%

brokerage. The lreghl was insured at 72%. The Hullwas insurbd Ior the

voyage @ 1%. Deprecialion is provded @ 5%p.a Cosl oi ihe shrp s
Rs l2 raklrs. The erpenses al d fierent ports were as under:

1

3

B c D

5 000 1 000 3 000 3 000

r8 000 4,000

1 2AA 800 600 900

4 000 3,000 2,500



4 at Detine accounnnq lor pnce levelchanqes.

Eiamrne fhe need for rnTlalion accounting

Aiirmp!rchaseclamachinerylorFs.2 akhson 1 1 2012. hhasanexpecled

leof 1o years wilholt any scrap va ue. The price indices forthe assel w€re

asfollows r-1-2012 lO0, 1_1 2015-160 31'122015 175

ll T[f fit]lll KtTP 0636

You are req! red to value the rnachinery on 1-1 2015and31_122015both

according lo HistorcalCost Accounllng and Currenl Cosl Accounl nq Svslem

clrarglng deprecialion on slraight line basis Aso iind lhe amounl which

needs lo be adlusled tor appreclaton duing 2015

Stores purchased ai comrnencemeni amounted io Rs 8,000 Open ng slock

of stores was Bs. 5,000 and clos ng slock s est maied al Bs. 2,000 Slock

olcoa atclose ls estimaledal Fs 4,500as againslslockol Rs 1 500 althe

beginning Salaries and wages ol Sailors elc amouni lo Rs. 12,000 per

month. Prepare Voyaoe Accounl iorlhe peiod ending 31sr[/arch,2015

b)

5. a) What do you mean by Hurnan Resource Accolnting ?

b) Slale the obleclons aqa,nsi HFA

c) Briely clescribe any lhree valualion methods oi HRA

6. a) Whal is consoldatlon lund ?

role ol ireasuries in Govemmenl Accounlingb) Expain lhe

c) Expain the 5

(4x9=36)

compllalion oi Goverirnent Accor'rnls
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SECTION B

quesiions in this Section. Each caries 12 marks:

follow ng padiculars, calculaie th€ iair va !e of an equity share
lhaioLrl olthe totarassels, those amounting to Rs.41 00,000 are

llll lll ll llill u flt It tl

) Share capital :5,50,000, 10% prelerence shares ot As 1OO each, Ju[y
paid 55 00,000 eq!ily shares oi Bs 10 each, iu|y paid.

) Liabrlty 10 ollsiders Rs. 75,00,000

iii) Resetues and surplus Rs. 45,00,000

lv) The average nomd proiit afler taxarion earned everyyearbythecompany
during the astfive years Rs 85.05 OOO.

v) The normal prot t earned on ihe markei vatue ot t! [y paid eq! iy shares
oi simiiar companies is 12%.

OF

b) On lstAp l,2010Anandhed20O00tLr ypaiciequily shares oi Rs.10each
in P. Ltd appearing in Anand s books at Rs 3,O5,sOO On lsrJune,20t 0 he
acquired5,000 more eqoilyshares in thecornpanyaran a[ inc usive cosj of

On 30'h,June, 2010 P. Lid. announcecta bon!s issue al rhe rale oi one fu[y
paid eqllty share 01 Bs. 1 0 tor eve ry live shares he d. Ananci received lhe
bonus shares on 4rh August, 20lO
P. Ltd. also made a rights issue the lerms be ng as iolows :

) The issue would enulle the sharehotdeGto subsc be to one equiry share ot
Rs. T0 in lhe cornpany ior every three shares hetd as on 91h August,2010l
lhe new shares woutd be ssued al a premium oi Bs 5 per share, lhe
whole amount belnq payabte by 30'h Seprember, 2010.

ii) Th€ shareholders would be eniiited ro renounce rhetr entiiemenl eilher
wholy or in part to oltslders
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(

(

Anand exercised h sopiion underthe issue for50% ol his e.lillemenls and

sold lhe balance oi his rights to anolhel person @ Rs. 1.50 per shar,"

P. Ltd. declared a dividend al lhe rale oi 20% for the year ended

3lsr[,larch 20]0. Anand received the divdend on 3rd Ociober201O. On

1 
sr Decernber, 201 0 Anand sold 1 5 000 equlty shares and teceived a nei

sun o1Rs.2,62,500. Prepare lnvestment Account in Anand s Ledgerfor

the year ended 31 sr l,4arch 201 I . use Average Cosi l,4eihod

I a) Adllsilhe lollowing siatemenl ol Proiit and Loss and Baance Sheel under

lhe Currenl Purchasing Powel (or CPP) melhod to ascertain the changes

n Net Profit and Resetue

Staremenr ol Profit and Loss (lor lhe year ended 31st December, 2015)

Rs Rs-

Sales

Opening slock 80

Purclrases 429

500

500

Less : Closing stock ]P !39

Gross prol I 70

Depreciation(buildlngs) 5

Adnr n sl€tion a5 3A

NaJ or.iit 40

B.lance Sheet as at 31st December, 2015

Share capital 2OO

Reserve 294

Tolar 40!

Land 140
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Building 200

Stock

45

7A

155

cash CS

140

Less : Crcdlors 3l

l

l!9
400

i) Closing slock was acquired during lastquaderoi 2015 and opening stock

during the lasi quader oi 2014.

Folowing data are given :

e) 2015 average

f) 2015 December 3lsr

ii) The land and buildings were acquired and the capital issued du ng 1 992

The bu dings arc depreciaied straight llne over 40 years.

iii) The relevanl rela phce ndices arc:

a) 200s averaqe

b) 2014last quarier average 108

c) 2014 Decernber3lsr 110

d) 2015lasi quarter average 116

'll4

118

iv) Sales, purchases and admnlstration expenses are assumed lo occur

evenly overthe year and hence ai average prices.

OR
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b) Cee Lid , which operales a wholesare warehouse, had alireon premiseson

30rhAp l,20ll which destroyed mosl ol lhe building alihoug h stock lo llr€
va ue ol ns 3,960 was savaged. The company has an nsurance po cv
(wilhsuitableaverageclauses)coverlngslock,lo.Fs 6,00,000,buildingfor
Fs.8,00,000 and loss of prolils including slanding charges iorFs.2,50,000
wrh a six monlh peiod ol ndemn ly.

The cornpanys last Proiiland LossAccount, iorthe yearended 3lsrlr'Iarch,
2011, showed lhe following Poslon :

Dr.

To Openlnq slock

To lnsured slanding charges

To Nel proll forllr€ year

412 500 By Sales

1812,500 By Slock

1,67,500 By nterest

80,000

57,500

25,30,ooo

20,00,000

5,25.000

5,000

25,3o,ooo

The company's records show that the sales lor April, 2011 had been the

same as ior the corresponding monlh in lhe previous year at Rs. 1,00,000
paymenrs macleto lrade credilors ln Apr were Rs.1,06,680and attheend
oi rhar month rhe ba ances ovr' ng lo lrade cfeditors had ncreased by

Bs. 3,320. The companys blsness was disrupted lnl I the end oi July,

d!rinq whiclr period turnoverle byRs. 1,80 000 compared wilh the same
perod inlhe previous year. i was agreed thatlhree quarlers ollhe value oi
lhe building had been osl and lhal at the lime oJ ihe lirc, il hadbeen worlh
Fs. 10,00,000.

Asceirain the amount ol vaious claims lo be lodged wlth nsurerc.
12x12=24)



I tfi r]ltfl]flt I

Reg. No. : ....................................-

Name : .... ....---.... .

Second Semester M.Com. Degree (Regular/Supplementary/lmprovement)

Examination. March 2016
(2014 Admn. Onwards)

COMMERCE

COM2C09 : Advanced Business Accouniing

Time: 3 Hours Max Marks: 60

K16P 0451

SFCTION, A

Answer any 4 queslions. Each quesllon canies 1 marklor Parl a,3 marks ior
Parl b, 5 markd for Parl c.

L a) Whal isaverageclause ?

b) What are lhe losses covered ! nder consequenlial loss policy ?

c) Find lhe amountol claim

{
lncrcased cosi otworking 3,4tD

Percenlage oi gross proiil (10o/.)standard sale 50,000

Actua sale 30.000

ll. a) Define inllaiion accounling.

b) What are its disllncllv€ lealures ?

c) From lhe iollowing data caLcLr ale the cosl ol saLe adiusiment,

Opening stock al hisloricaLcosl

Closinq siock at hlsiorlcal cost

Pice index at the beginning ot the year

P ce index altheclose oflheyear
Averaqe price index lorihe year

t
5,00,000

8,40,000

100

120

110
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ll! a) Whaldoyou mean byvaluation oishares ?

b) State lhe need lor valualion ol share

c) Yourcllentinlendstolnvest nol more than l15,000ln equilyshares ol mldliqhi

Ltd and wanls you lo advse him lhe maximum number oi share he car
expeclto acqune wilh lhe said amountonlhe basls oi the iollowing inlormation

ava Lablelo him

a

6% prelerence shares ol Rs. 10 each 5,00,000

Eqr.rltyshares ot { 1oeach 3,00,000

8'00,000

Average nel prcill ol the business {57000 Expecled nomal yleld is

7% in case ol sLrch eq! ty shares

Tota langible assets (orher than good wi l) are { 9,49 000 and lota liabil lies

arc a95,000.GoodwlLlistocalcuLaleal5yealspurchaseoithesuper
proll. Showyourworking

lV a) Delne Human Beso! rce Accou niinq.

b) Stale ihe imporlani rcqir remenlsol human resource account ng.

c) Expalnih€ objectives ol HFA

V. a) Siale ihe reason for u n lomr accounling slandards.

b) Wriie noie aboutlntenal onalacco!ntinq slandafd commin€€.

c) Slalelhe objectives of IASCA.

Vl. a) Deline govemmenlaccoLrnling.

b) W te a nole on the consolidaied lund ol lndia.

c) Explain rhe obiectives of qovemment accounts. (4x9=36 Marks)



I lfl l tilll ull I t

SECTION_ B

Answeranytwo qLreslions. Each caries 12 marks.

Vll. Explain lhe procedure lor issuing an accounting standard

OR

OnJulyl 20I2 Kerala lnvestmeni Lld. held I I,00,000 60/. debenlures ol chaiered
Banhlld W-c-aooeareo -l-ebootsar { 96.500 ntarFsr spayroe04Juty
3l anrl January 31. On Oclober lsr,2012 a lunher {50,000 debeniurcs on

charlered bank Ltd. were broughtai { 98 curn inieresr and of January tsr20l3
lurther 430,000 debenlures were brought at {97 ex inlerest. On lvlarch 31sl
2013 t 80,000 debenlures were sold al { l0l cum inleresl and on June 1s1,

{ 60,000 debentures were so d al I 1 02 ex-inlerest Show ihe lnveshent accounl
forthe period ending on June 30th 2013.

Vlll. Explain the c! r.enl cosl accounl ng melhod ol pr ce leve changes.

OR

From lhe lolLowing inlorrnation supplied by lhe Nandinilarm Ltd. prepare ihe catile

Opening siock oi live stock

Closing slock ol live slock

Opening slock of catlle lood

closinq stock ol cattle iood

Purchase ol cattle durlng iheyear
Sale ofcanle during lhe year

Purchase ofcatle iood

Wage lor readng catl e

1m 2,00,000

118 2 42,0(n

4,C00

5,000

180 3,70,000

175 4,38,000

5 1,000

40,000

10 000

Crop work a 11,100 groMh is lhe iarrn was used feedinq the ca$le. Oul oi the

K16P0451

calv€born4dedandtheircarcasesrea/ised t100. (2x12=24Marks)
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Reg.No. :

Name :

ll semester M.A./M.Sc./M.Gom. Degree (Reg./Supple-/lmp-) Examination'
March 2015

COMMERCE eAM Admn. Onwards)
coM2c09:AdvancedBusinessAccounting

Time : 3 Hours Max. Marks : 60

SECTION _ A

Answer any 4 questions in this section. Each question carries 1 markfor Part A, 3

marks for Part B and 5 marks for Part C'

La)
b)

c)

lll. a)

b)

c)

What do you mean by fair value of a share ?

State the need for valuation of shares'

A company has net assets of { 1,00,000 before paymenttothe shareholder'

The share tapital consist of 5000 equity shares of 10 each and 2000 preference

shares of t 10 each. The preference shares are entitled to share 25% of the

surplus assets remaining after paymentto the equity shareholder' calculate the

value of a Preference share.

ll. a) what do you mean by General Purpose Financial statement ?

b) state the procedure for issuing an Accounting standard.

c) State the significance of Accounting Standards'

What is investment account ?

state the objectives of maintaining investment ledger.

on 31-3-2013, x Ltd. purchased < 1,00,000 B% Govt. stock (face value

{ 100) at t 95 each ex. interest' lnterest payable on 30th June and 31't

December each year. Show entries in the investment ledger of X Ltd' for the

period ending 91-12-2A13, ignoring income tax and brokerage.

lV. a) What is Current Cost Accounting (CCA) ?

b) Explain the different classification under CCA'
r^^ mar{n {nr nalnr rlafinn nr rrront oneratino frfOfit ?
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a) Define government accounting.

b) Write a note on the consolidated fund of lndia.

c) Explain the features of government accounting in lndia.

a) Deline Human Resource Accounting.

b) State the limitations of conventional accounting in relation to human
resource.

c) Explain the objective of Human Resource Accounting.

SECTION - B

Answer all questions. Each carries 12 marks.

Vll. a) A fire occured on 151h September 2014 in the premises of X Co. Ltd. From
the following figure, calculate the amount ol claim to be lodged with the
insurance company for loss of stock.
Stock at cost on 1"t Jan. 2013
Stock at cost on 1'1 Jan.2014
Purchase 2013
Purchase from 1't Jan., 2}14to 1Srh Sept. 2.014
Sale 2013
Sale from 1'tJan. 2CI14 to 15th Sept. 2014
During the current year cost of purchase have risen by 10 o/o above last year
level selling prices have gone up by 5%.

Salvage value of stock after fire was { 20,000.

OR

b) S,S. Raja commenced a voyage on 1't March 2}13from Kolkotta to Kandla.
The details for the entire voyage (including back trip) were as follows :

2,00,000
3,00,000
4,00,000
8,80,000
6,00,000

10,50,000

Port charges
Coal and Stores consumed
Wages and Salaries
Sundry expenses
Depreciation
Insurance of the ship \

lnsurance of the freight
Freight

40,000
1,00,000

60,000
12,000
60,000
30,000
20,000

5,00,000
Primage 10To. Address commission 6%.
Freight relating to return journey amounted to { 2,00,000 only. On 30th June
2013 on whieh data tha annntlnl rnraro nlncad fha ehin r^rzicr.\h ito hat{,^,o',
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Vlll. a) From the following particulars, compute the monetary working capital ad-
justment. Historical cost balances.

Trade Debtors

Trade Creditors

lndex number

Beginning of the year

Average of the year

End of the year

OR

b) What is the objective ol setting up of lnternational Accounting Standards
Committee ? Enumerate the important matters regarding which the committee
has laid down Standards. (2x12=241

At the beginning
of the year

t
30,000

52,500

Forfinished goods

100

110

120

At the end
of the year

t
1,20,000

75,000

Raw materials

105

115

125


