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Answer any rour questionj::i;,nn;Hl#"**usrioi'c.,des 1 mark ror
Part (a),3 marks for Part (b) and S mad<s;,fror part,,(C1,.

c) L T Ltd. went into
Secured creditors -,r:r,:tls. realized Rs.50,000)
Preferentialcreditors -::::,:Hs. i
Unsecurcd creditors
Liquidation expenses ;
The liquidator is er,lfr1ffi:,fuInlffiu iof-g96 on the amount realized
(including securities in creditors). The various assets

1.a)
b)

PreparetheLiquidatodsSt9nt.,.::iiil:li::::::,:

b) What is nbn:Cqhtroiling:intercsJ ? How itis,.Or'uaeO?'b) What is non-Controllinginferest ? How it.is.**'u1"d f
c) Ihe following is the Bataneosheetof,AiLtd. and B Ltd. as on 31 -9-2021

Equity and liaUlities A Ltd. B Ltd.(Rs.) (Rs.)
10 each) 1,50,000 1,20,000

10,000
20,000
32,000

1,92,(X)0

75,000
47,A00
50,000
10,000

1,92,000

Equity share capital (Rs.
General reserve
10% Debentures
Sundry creditors
Total
Assets
Fixed assets
lnventories
Debtors
Cash
Total

95,000

47,W0
2,92,W

1,40,000
42,0W
30,000
80,000

2,912,o00
P.T,O.
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A Ltd. agreed to take over the business of B Ltd.
a) A Ltd. agreed to repay debentures of B Ltd.

h) A Ltd. to revaluate its fixed asset at Rs. 1,SS,000

Iffi$iltll!!till]trffimffiil

c) Shares of both the companies to be revalued on net assets basis after
considering Rs. 50,000 towards the value of goodwill of B Ltd.

d) The cost of absorption of Rs. 3,000 is met by A Ltd.
Calculate intrinsic value of share ?

3. a) Who is an insurer ?

b) what are the difference betwee_n slngle entry system and double entry
system ?

c) Balance sheet of 'Hrltd;and:S Ltd.,,as on dA1d-ZS2O.
Liabilities H Ltd. , ,s.,Ltd. .'Assets H Ltd. s Ltd.

(Rs,), ',,,,(RsJ , (Rs) (RsJ
Share capital 2,00,000,,.,,,,,1'.,.00;00CI,,,,,,,,5hares in S Ltd.
(10 each) i,,,,,:,,,,,,,, 

r::::: i: :i::: (B,ffi0,shares) 1,30,000
General reserve 20;000,,,,,,,i,, 10,00-0,,,,,,,,,,,6fi6iisses' 1,20,000 1,26,000
Profit and loss 20,000"':':,::::i,:',,. 5.g56:i'. 

'

Liabilities 10,000,i, :,.,.,',.,b;ffi 
l,l,,ir,.,r,.Total 2,50,000,, 1,2s,000 .;T,utal 2,50,000 1,26,000

H Lid. acquires shares 1n...,.S LtU......on X",il,r2020. On that date profit and
loss account had a..rerediti.: 1affir,,uf..Rsrr,:,P,;000::,and in reserve Fls. 6,000.
Calculate Revenue piotrt; .CH$itei $iofit;' Cbsi"oi controt and NC L

Explain the meanihg o1 Oouftle Accoup!;,,$yrt"r. i
state the important ditte,:en*$,,i0***r"Oeneral fnsurance and tife insurance.
What are thd different imethoOs oi pu icnase, consideratisn'?

..ri.l. 
' 

... ..... :i.t... 
',,. 

.',.:.. t 
' 

'-.:i
What do you mean by bonus'sharcs; ?,,,',:.

Explain the meaning anciforrnat of d'eficiency account.
The revenue account of a life insurance company shows the life assurance
fund on 31-12-2019 at Fls. 62,213 before taking into aocount the following
details:
1) Claims covered under reinsurance Rs. 12,000
2) Bonus utilized in reduction of life insurance premium Rs. 4,500
3) lnterqst accrued on securities Rs. 8,260
4) Outstanding premium Rs. 5,410
5) Claims intimated but not admitted Rs. 26,500
What is the Life Assurance Fund after taking into consideration the above
omissions ?

4. a)

b)

c)

5.a)
b)

c)



6.a)
b)

Ill]flrffiilllfrEffiffiffifl j<23P 144,2

What is bargain purchase ?
P Ltd. acquired 60% shares in Q Ltd. for Rs. 5,00,000. On the date of
acquisition, fair value of asset of Q Ltd. was Rs. 14,50,000 and liabilities
was Rs. 5,50,000. Calculate cost of control.
P Ltd. acquired 60% shares in Q Ltd. for Rs. 5,00,000. On the date of
acquisition, fair value of asset of Q Ltd. was Rs. 14,s0,000 and liabilities
was Rs.5,50,000. Calculate NCl.

SECT]ON - B

Answer the two questions in this Section. Each carries 12 marks.

(4x9=36)

Y Ltd.
(Rs)

4,00,000
(Rs. 10each) 8,00,000 :':2i5.U00$',":'N0h-current

ihVes-$r-:ent in 2,50,000
M,,,lrtd: at cost

.titrtrr

:::::: 12r50rur0 41001000
shares and 4AY" preference

. On that date,
Hs. 6,000 respectively.

1) On 31-12-2016 at,,had a

of miscellaneous insurance.busi esS:
2) lt's the practice of lndian Co. Ltd. to create reserve at 100 % of net

premium income in respect of marine policies and at so"/"ot net premium
income of fire and miscellaneoirs policies.

3) During 2017, the following business was conducted.
Marine Fire Miscellaneous

Premium collected from
a) lnsured in respect of

policies issued
18 crore 43 crore 12 crore

c)

7. a) Balan$ Stteetason 3:_1r?.2020
Liabilities X Ltd, Y,Ltd. Assets

share capital ''(RsJ""",',,. t, 
(Rsi),,',"4-- -

'' x Ltd.
(Rs)

10,00,000

b)

b) Other insurance companies 7 crore 5 crore
in respect of risk undertaken

Premium paid to other insurance 6.7 crore 4.3 crore
companies business ceded
Pass journal entries relating to unexpired risk reserve.

4 crore

7 crore
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8. a) Liabilities

12000 shares of
Rs. 10 each
Creditors
Bank O.D

Total

b)

4-

Amount Assrits
(RsJ

Land and building
1,20,000 Machinery

30,000 Stock
28,000 Debtots

Profit and loss
1,78,000 Total

IffiIfil]LilffiT
Amount
(Rs)
90,000
50,000
17,000
20,000

1,000
1,79,000

creditors and bank O.D. and pay liquidation epenses of Rs. 2,000) and as
to Rs. 90,000 bythe allotment of Rs; 12,q00 shares each of Y Ltd., Rs. 7.50
paid up, to the 

-shareholders- 
of X [td, ErqW journal entries in the books of

X Ltd. and Y Ltd.'6n the.D,mis oJ arn-afgarnalion inthe nature of purchase.

The company went into voluntary liquidation and assets were sold for
Rs. 1,50.000 payable as to Fts. 60,000 in cash (which sutficed to discharge

10,000 qu,ity shares of i:,liii,,',,,, "i,l:i:,j:i:,iiiiiiiii:i :::::i:::iiir::i Debtors 90,000
Rs. 10 each Rs. 9 paid iii:X:iiiii: 

:,iri,iiillil90,000ii Cash at bank 30,000
lnvestment 40,000

" OR ,,::. 
t:.,,' '.,. ;,:,,,.,.,,,:,.,,,,,:.i' ,,,. '...'...',-:

X Ltd. Balanoe- sh+t,,as'on 31-12-2V2O
Liabilitigs ,iii'i'i:jiiiiiiirl:::irii::::,ii:,,,,r':All-Et fit':.' Assgts Amount

share capitar ..il.',..i,...ii.iiiiiii:iii:ii 
l..'i";'1';:.:..""";:'{n$t,.,i'me[N*rv 

1,20(3;il
20,000 12o/o preterence shdres,,,, ,,,,iiiiiii,iii,iiiii'ri''' Laod and building 1,90,000
of Rs. 10 gach 

,::r:::rr::ri 
':i:i:l:i:,i:,:,ii,2iffi;$@, Stock 45,000

Bs. 10 eaCh, BS. 5,iFfildii:iiiti;ii:i:iii::iiii:iiiiii.:l:l:i::::i:::,:ii:i:ii:S0iq$HitiiPifll&[lt 10,000
60lo mOftgage debentttfgs:ii:::i:::i:i:';',':'.'i.;"'.':::::::1:i00;Uw;li::i::Pf$fit and IOSS A/C 70,000
lnterest outstanding.on the

compensation
Owing to govt. for tetephone
and purcfiase
Total 5,95,(Xro
The company went into liquidation on 1-1-2021. The assets were realized
as follows :

The liquidators are entitled to a commission al?"/o, on amount paid to
unsecured creditors excluding preferential creditots and 2"/" of a$sets
realized with exception of cash. The.dividend on preference shares was not
paid for the last year. Stock realized Rs. 30,000 and other assets excluding
cash realized Bs. 4,00,000. All asseb realized and payments made on
3A-6-2021. Liqu idation expenses Rs. 4,450. Prepare Liquidato/s stiatement
of Account. (2x124a)

2000

2,000
5,95,000 Total



ililil[ilflililllll
Reg. No.

K22P 1442

Name :

lll Semester M.Com. Degree (CBSS - Reg./Sup./lmp.)
Examination, October 2A22
(2019 Admission Onwards)

COMgGl2 : CORPOHATE ACCOUNTING
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SECTION _ A

Answer any four questions in this Section. Each question carries 1 mark lor part (a),

3 marks lor part (b) and 5 marks for part (c).

1. a) Who is a Contributory ?

b) Write a note on amalgarnation in,the nature of merger ?

c) Financial statement of X Ltd. and,'Y.ffiri,,os:€n 31-3-2020

tililililfl]illllilllt "rl
, 

t. 
tt

., .,/"j/.

Liabilities X .Ltdo ' 'Y Ltd-, 'AssetsR , RS.

H Ltd. S Ltd. Assets
Rs. Rs.

x Ltd. Y Ltd
Rs. Rs.

H Ltd. S Ltd
Rs. Rs.

Share capital 10,00,000 6,00,000 Fixed asset 8,00,000 4,00,000
General i l:.' lnvestment
reserve 1,00,000 80,000 12000 shares
Creditors 2,00,000 1,20n000 iniY Ltd. 1,60,000

' ':'''i :': in X Ltd. 1,2o,ooo
Current asset 3,40,000 2,80,000

Total 13,00,000 8,00,000 fotal 13,00,000 8,00,000

Prepare realization account.

2. a) What is double 6ntry sy'stq ? 
, ,1 .

b) Who is a liquidator ? What aie the funotions of a liquidator ?

c) The following is the Balance Sheet ol H Ltd. and S Ltd. as on 31-3-2021 :

Liabilities

Share capital 8,00,000 3,00,000 Fixed asset 6,50,000 3,20,000

Bills payable 3,50,000 1,60,000 lnvestment

Creditors 40,000 20,000 24000 shares
in S Ltd. 2,40,000

. Current asset 3,00,000 1,60,000

Total 1 1,90,000 4,80,000 Total 11,90,000 4,80,000

Prepare consolidated Balance Sheet

P.T.O.
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3. a) What is cost of control ?

b) What is holding company ? What are the disadvantages of holding

companies ?
c) Book value oi assets : Plant - Rs. 96,000, Tools - Fls' 27,300,

Stock- Rs. 42,500, Debtors - Rs. 53,400, R and D - Rs. 18,000,

P and L - Rs. 98,000.

Assets to be revalued : Plant - Rs. 59,000, Tools - Rs. 15,000,

Stock - Rs. 30,000, Debtors - Rs. 48,700,

R and D and P.and L to be written ofl.

Jo u rn al ise the scheme' of req rgaqlgalioqi_,_"

":;i ,,, "."..'.,.,.-,'.",:. ", 
. '.,.*'q.ri'i,.,,.,, , 

i:. ' ".".i

4,a\ExpandlRDA.*(...l:.,...,{.
b) What is generat insuranCe ? What are the difterent types of general

insurance ?

c) What is statement of defieiencf"B'tltll$'iih,tcthe form of List H.

5. a) What do you mean by reinsurance ?
':',,;i :,.., ' :;

b) Explain the advantages of douhle aceUunt system ?

c) The Life lnsurance Fund of Hindustian insurance company was Hs. 34,00,000
on 31-3-2018, lts actual v uatiffi,,,,,on thl;' ate disclosed a net liability of

6.a)
b)

c)

How to treat goodwill appearing in the balance sheet of subsidiary company ?

Calculate NCI and cost ol control.
Balance sheet of H Ltd. and S Ltd. as on 31-12'2024

Liabilities

Share capital

General
reserve
PandL
Trade Crediiors

Total

H Ltd. S Ltd, Assets
Rs. Rs.

H Ltd.
Rs.

s Ltd.
Rs.

25,00,000 6,00,000 Fixed asset 20,40,O00 6,00,000
' lnvestment "

3,60,000 1,20,000 40000 shares

2,40,000 1,80,000 in S Ltd. 5,00,000

3,50,000 1,00,000 Current asset 9,10,000 4,00,000

34,50,000 10,00,000 Total 34,50,000 10,00,000
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SECTION - B

Answer the two questions in this section. Each question carries 12 marks.

7. a) Balance sheet of H Ltd. and S Ltd. as on 31 -12-2020

K22P 1442

Liabilities

Share Capital (10 each)

Prelerence share capital

7"/o Debentures

Accrued interest

Loan secured

Creditors

Total

Amount Assets
Rs.

1,50,000 Freehold property

1,00,000 Plant

60,000..- Tools

4,2O0 lnvestment
20,000 Stock

50,000 Debtors

BandD
PandL

3;.s4.PO0 Tq.&f, :

Amount
Rs.

34,000

96,000

27,300

15,000

42,500

53,400

19,000

98,000

3,84,200

The scheme ol organizatioffiliis gffibloW'il
a) Land at book value of Rs, 6,000and valued at Fls. 14,000 is taken over

by debenture holder.r_im.,p^ayment, The re4gaining property is valued
at Rs."40,000. r'if: '.. 't;,;r,;r* ;,i,$i 

" ' 
,

b) The investment valued at Rs. 22,000. To be takel over by loan creditors,
Rs. 2,000 is refunded to company.

c) The creditor for Rs. 18,000 has agreed to accept new second mortgage
debentures carrying interest @ 1 0'/" p.ain settlement of 1 5,500, another
creditor for 10,000 agrees to accbpt cash at discount of 15 o/o.

d) The equity shares are to be written down to Re 1 per share and
preference shares to Rs I per share.

e) The cost of scheme amounting Rs. 3,500 to be paid and written off.

f) Equity share holders to subscribe and pay for two new shares of Fle. 'l

each for every one share held.

g) The scheme of organization approved by the court.
Assets to be revalued ai Plant - Rs. 59,000, Tools * Rs. 15,000,
Stock - Rs. 30,000, Debtors - Fls. 48,700, Fl and D and P and L to be
written off.

Journalise entries and restate the balance sheet.
OR
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Bevenue Alc as per IRDA regulations for the year

Claims paid

Legal exPenses regarding claims

Premium received

Re insurance Premium Paid

Commission

Management exPenses " ::

Provision against Unexpire-d iisk

Claims unpaid 1-4-20i6 - 'J,,i,,,,,.,-.

Claims unPaid 31-3-2017 '' ' -

What is External reconstruction ? What are the accounting entries in the

books of transferor and transferee company ?

5,00,000

Current asset 9,10,000 4'00,000

34,50,000 10,00,000 Total 34,50,000 10,00,000

At,the time of acquisition of H Ltd. of its hording of 40,000 shares in s Ltd.'

the latter company had undistributed profit and reserve amounting to

Rs.l0,000.PreparetheConsolidatebalancesheet.

K22P 1442

b) Prepare Fire lnsurance
ended 31 March 2A17.

Rs.

10,90,000

10,000

17,50,000

1,00,000

2,00,000

_i310CI.;gQO

5,50;0o0
--.,,i,,flF'*'QQo

'"'. ,8qo00

B. a)

Liabilities

Share caPital

General reserve

Trade creditors

Total

H Ltd. S Ltd.
Rs. Hs.

20,40,000 6,00,000

.i ri,:rii,lr:,:::iiLr=:iir:::::::llr,: .:.1,,.

e"ffiooo t,Bd;000 4o0oo"'shareg
'. i,,;it i '

3,50,b0:h.',:-tr ;00;000 '':, S'Ltd. l
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l.'lar N,larks 60

f1"^":l7,50,000
2,00,000
3,30,000

30,000
1,90,000
7,00,000
8,00,000

0[ {/165

lll Semesrer lrl.Com Desre€ (cBSS-Beg./Suppl./lmp)
Examination. october - 2019
(2014 Admission Onwards)

COM3C12 : COFPORATE ACCOUNTING

SECTION.A

Answer any Four qlestlons. Each qlesuon carrles 1 mark ior Pan (a),

3 marks for Parl (b), and 5 marks for Pat (c).

1. a) what s Purchase Consideraton?
b) Exp aln the diiferent methods ior lhe compulal on ol plrchase

cons derat on.

c) G ven belolvare the exlracts from the Balance Sheel ofAxis Lld as at

31.03.2019

2.

EqLrlly share caplta (100 each)
1l% Prelerence share caplta (100 each)
Beserves and s!rplus
10% Debeniures (100 each)

Currenl Liabiiiles

Cornpute Purchase conslderation

Wlrat is Deilciency acco!nl?

Whal ls rhe orderol paymenl al lhe I m ol lhe llquidailon of a company.

a)

b)

c) Kaveri Lld went nlo llquidalion on 31 .1 2.2018 Prepare Ljquldalois flnal

sraierneft ol accounl presenled lo lhe Trlbuna by the liqlidatorirom
lhe Fo owing niormaUon.
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PreJereniiai Crediiors

Unsecirred creditors

7% Preterence Share Capita

(60,000 shares of r10 each)

Ljquidaton expenses

Secured cred lors

(securlues reallsed {2,40,000)

Equily share capita

[ l t lll lLl ll

20,000

3,00,000

4,00,000

3,00,000

6 00,000

4,000

3,20,000

8,00,000

3a)
b)

c)

(80,000 shares oi 110 each)

Liquidaior s enililed io gel remunerai on of 2% ol allassets realised ncluding
assets he d as secuity wilh secured cred lors and 3% on the amoufl paid
10 LrnsecLrred creditors,. ncluding Preferenta Credltors. Sundry asseis
rea ised amoufled io r10,00,000

What s capita account under double accoLrnt system?

Slaie ihe llmiiauon ol double account system.

From the fo owlng partlcu ars prepare capltal account and Genera
Balance sheel as on 31,' March 2019 on double accorrnl syslem.

Authorlsedcaplral 30,00,000 SubscrlbedCaplal 26,00,000

11% Debentures 4,00,000 Credlors 1,60,000

Feserves 1,50 000 T.ade Deblors 3,80,000

Cash ln hand 3,50 000 nvestmefl 1,50,000

2,40 000

Expendilure on 31"'lMarch 2018:

Land - { 1 ,20,000; Furnilure - t13,50 000;Machinery t4,00,000;
Bulldjng {1,30,000

Expenditure durlng the year ended 31.03-2019 was a.2,50,000i
{ 2,50,000 and {1,00,000 respeciivey on the lasl three ilems and a

Renewal F!nd oJ t 2,50,000 had been created- The balancing ilem oi
11,60,000 may be taken as p rofit of lhe company.
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4. a) What s exlernal reconslructon?
Il IL lll lllllll

b) Whai are the differenlways ol aleralon of shale capllal?

c) The fo ow nq is lhe Ba ance Slreet of Slck Lld as on 31.12.201 I

Share Capila :

Liabilities

3,00,000

Goodwill

Land and Build ng

l"4achlnery

Stock

Deblors

Cash at bank

Surp us (neaailve

22,500

3,000 5% Preference

shares of 100 each

6000 Equity Shares ol

Bank Loan

S!ndry Creditors

6,00,000

3,00,000

4 50.000

65,000

70,000

7,500

3,60,000

1,50,000

1,50,000

75,000

12,75,000 12,75,000

On the above date, lhe company adopied lhe fo lowing schenre ol

. The Preference shares are lo be reduced lo iu Ly paid shares ol I75
each and Equity shares are lo be reducedto shares of < 40 each lullv
od d.

. The debenlure holders took stock over and deblors in fu sailslacilon

' The licUlious and lniangible assets arelo be elminated

. The Land and Bliding are to be appreciated by 30% and llachineryio
be depreciaied by 1/3%.

. Beconslruclion expenses amounled 1o be a 4500

Give joumaL entries incorcoraling the above scheme of reconstruction and

prepare lhe reconsirucled Balance sheel.
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5. a) What ls Consoldated Balance sheet?

ll l llil ll lllll lll llilll lll

b) While preparlng a Consolidaled Ba ance sheei ,how would you trear
conUngent lab iies and unrealised profjls?

c) H Ltd. acquires a lhe shares in SLtd. on 31.03.2019 and iabiliies
and assels of lhe lwo compan es on 31"r [,4arch 2019 were as
follows.

Liabilities

Share Capila:

(Shares of I 10

oN 1.04.2018

Surplus accounl

H LId

50,000

S Lrd

30,000

15,000

10,000

15 000

70,000

Shares ln S Ltd.

H LId

65 000

50 000

20,000

25,000

20,000

1,15,000 115,000 70,000

Surp us ol S Ltd. had a credlt ba ance ol {3000 on 01.04 2018. Prepare a
Conso idaled Balance Sheet as on 31 03 2019

6. a)

b)

c)

Whal s Va uaton Eaance sheel?

whai is the difference belween Liie lns!.ance and General ins Lrrance?

The Llte Fund oi a llfe nsurance company was 186.48,000 as on
31.03.2019i The inierm bonus pa d durlng the vaiuatlon pe od was
{1,48,000. The perlod ca acluarial valuauon delemr ned lhe nel ab iy
ol 174,25,000. SLrrplLrs broughi foMard lrom the prevlous valualion
was:r8,52,000. The di.ectors ofthe company proposed lo carry for,{ard
{9,31,000 and lo divide the baance belween shareholders and

. Prepareva uauon Baance slreet

. Net prolil Forlhe va uaton period

. The dlslrlbLni.n of shareholders

S LId

70,000
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SECTION. B

Answerafy Two questions n tlr s secliorLEach questlon carries 12 rnarks.

7. a) Following TrlalBa ance was extracted from the books ofA iance LiJe
lnsurance Corporalion as on 31.03.201S

Paid Lrp share capilal
(50,00000 shares of t10 each)
Llte Assurance Fund (01.04.2018)
Bonls to po icy holders

Dr (000)

15150

98,500
4,650

16,150
2,46,100

cr (000)
50,000

1486.150

80,750
Claims Pald

Uanagemenl Expenses
lr'loi(gages n lnd a
lnleresl aid D v:dend received

Loan on Cornpany s po icies

Cash n hand
Surrenders
D vidend paid

4,650
20,000

1 1,52,500
86,800
13,500
3,650
3,500
7,500

'16,73,25O

56,350

. 16,73,250
You are rcquired 10 prepare the Revenue Account forlhe year ended
31.03.2019 and lis baance sheel as of ihal daie afterconslde ng lhe
Jolowlr! add lional informat on

a) C alms admiiied bu1 not paid I 45,00,000
b) Managemeft Expenses due { 1,00,000

c) lnleresi accrued ? I 96,50,000
d) Prem um oLrlstanding { 50,00 000

e) BonLrs ulilised n redlclion of premium 110,00,000
l) C airns covered lnder relfsurafce 111,50,000

OB



(6) MIll r rl lI flt

3,000

15,000

K19P1139
b) Following lnlormaiion was extracled from lhe books of a liinited company

on 31"1December 2012 on which daie a winding up order was made:

5,000

20,000

Cash in hand

Stock ln lrade (esumaled lo produce < 15,000

Fixlure and fitiings

(eslimaied to produce {2,100)

Planl and IVachinery

(eslimated to prcduce t 15,600)

Freehold and and Building

(estimaled io prcduce <45,000)

Bookdebts (eslimated lo produce t5,200)

Unsecured Credilorc

Pref erential Credilors

Credltors

Bank overdraft. secured
assel of the company

e of securilies a11,000)

(value of securllies t6,000)

by a second charge on ali lhe

lully paid (valu

parlly secured

30,000

6,200

70,000

2,000

9,000

10,000

8,000

10% Debenlures secured byfloaling charge on

allthe assets olthe company (lnterest pald lo dale)

Equity share capital 6000 shares of t10 each

117" Preference Share capital6500 shares of t10 each
(Calls in arrear on €quiiy sharss)

50,000

60,000

65,000

(estimated lo produce 1,000) 2,500

Prepare Slatemenl ol Affairs regards credilors and contibuto es,
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Gafa Lld absorbs Kok a Ltd. on the lollowing ierms.

. 10% prelerefce shareholderc are to be pad al 10% premlum by
issue ol9% Preierence shares ofGana Ltd.

. GoodwlllofGana Lld.lsva uedar r 50,000, buildlngsareva uedat
1,50,000 and mach neryar { 1,60,000.

. Siock lo be iaken over at 1 0% ess book va ue and reserue lor bad
and doubtlu debts to be crealed al7 5%

. Equity shareholders ol Kokiola Ltd willbe issued equity shares of
Gana Ltd. ai 5% premium.

Prepare necessary journa eniries and ledger accounls in llre books

I I tll I
nd Koklli

G"." Ll,i

50,000

3 00 000

5,00,000

2,50,000

2,00,000

50,000

30,000

17J

hol : Lld

3 00 000

1.00,000

80 000

20 000

GanaLid.

10 00,000

4
I 00 000

l,oo,oo0

v 50,000luly

h)

l
s Gana Lld

Asseri

Goodwil

BLr d ng

Slock

Deblo6

Cash al

39
Theflnanciail
3r.03.2019

Equ y Share

Cap I. (r0 eEcl

Kl9P 1
Ia)

Kokia Lld

25,000

1,00,000

1,50,000

1,75 000

1 00 000

20,000

r0,000

0013,80,0

SundryCred 00 80,000

00 5.80.000

1 30,0

3,80,0

lors

5,80,000

OR
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From ihe ledgerbalances g ven beow prepare Consolidaled Balance
sheet as on 31.03 .2019

K19P 11

b)

B Lid

00

00

B Ltd Assets

2 00 000 SundryAss

1.20.000 B sFecelv

30 0000 Shares in S

Rr.,SO*u'

111009

0

0

0

0

0

0

00

0c

200

400

.70 0

abl

60,0

1

2

l

E

{

4!!d
00.000

10,000

30,000

10,000

,50,000

{srq

t:
,11

ll7,

SLtd

'

v

A Lld

00 r^00

00 000

00 000

.00.000

1
00,000

of S Ltd.
I ld Blt

10

1

2

1
H

Liabililies 
L

Sha eCaplrl

Shares ol 10 -"acd

TradeCredilo15

B spayabe

1

The B s accepted byS Ltd a 10,000

Sundry assets of S are underva ued

The stock of H Lld lncludes { 50,000
lo ihe laller ol25% on cosl.

are in iavourof H Ltd.

by I 20,000

boughl trom S L1d al a Profit
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K18P 0914

Third Semesler M.Com. Degree (RegJsupputmp.) Examtnation, October 2018
COM3C12 | CORPORATE ACCOUNTTNG

(2014 Admn. Onwards)

Time:3 Hours N,lax [4arks:60

SECTION A

Answer any lour quest on s n lhis Sect on. Each question catr es 1 mark tor
Pad (A), 3 marks for Pan (B) and 5 marks ior Pan (c).

1. A) Define va lalon Balance Sheel foran lnsurance Company.

B) How w you delerrnine prolit in lnsurance Buslness ?

C) A lile nsurance company geis its va uauon rnade once in every two years.
lls lile assurance lund on [,4arch 31,20]4 amounted lo Fs.41,40,000 betore
provlding Rs. 30,000 lor the shareholdeG d v dend for ihe year 2C13-14.
lls aciuarial valuation due on 31s1 l4arch 20]4 disclosed a net lab ty ot
Rs. 40,40,000 under assurance annuity contracts. An inrerim bonus ol
Rs. 60,000 was paid lo lhe policy holderc during the lwo years end ng 31s'
lrlarch 2014. P.epare a staiernent show ng ihe amount now avatabte as
bofus to policy holdeG. Assume policy holdeG are paid 95%.

2. A) Explain lhe lerm liquidalion of company.

B) Specify the order of payment ftorn tlre money realized lrom the assets not
specifica y pedged to the parries.

C) Explain the procedure for preparation of statement of attairs at the rime of
quidation ol companies

3. A Whal do yo . --d.rsta.d oy doubtF acco- l) syrteT ?

B) Distingush between do!ble accounrs sysrem and double eniry syslem

C) A water supply company had io replace a quaner ot the mains and tay an
auxiliary main lorlhe remaif ng iength n orderto augment suppties ot waler

' ro locality. The tota cosr of or gjnal ma n was Bs. 8,00,000, rh e aLrxitiary
main cosl Fs.9,00,000 and the new main cost Bs.3,50,000. tt is es|mated
lhat costol laying a rnaln has gone up by 30%. Pan oJ ttre otd main reatized
Bs. 15,000. Pass necessary Joumal entries to record lhe above transacrions. 

pro
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4. A) Defin€ amalgarnalion of companies.

B) Dislinquish between amalgamation and absoption.

C) Give accounling entries for lhe following for amalgamation in lhe books ol
Transiero. Company.

1 ) For lransferring assels laken over by the Transleree Company.

2) For nansferring liabililies laken over byTransferee Company.

3) For purchase consideralon.

a) For receiving purchase consideration trom the Translere€ Company

5) Forassets sold bythetransferorcompany nollaken overbytheTransferee

6) For liqu dar on expefse.

5. A) How willyou treat contingenl liabililies ol slbsidiary company in hoding
company acco!nl ?

B) How w you lreal lhe bonus shares issued by subsid ary cornpany ?

C) How wll you treal lclilious assets on lh6 assets side of the Balance Sheel
ol the subsldlary company ?

6. A) Whal do you undersland by lnter-company holding in amalga.nation ?

B) Explain the nel assel rnelhod of calculalion oi purchase consideralion.

C) Dist nguish beNveen N€r asset melhod and Nei payment meihod ot catcutaring
purchase consderalon (ar9=36)

SECTION _ B

Answer the lollowing Each question carr es 1 2 marks.

7. a) The lollowifg a.e lhe summarized Balance Sheet ot L{ Ltd. and N Ltd.

M Lld. N Ltd. M Ltd. N Lid.
(ln Rs.) (tn Bs.) (tn Rs.) 0n Rs.)

. Share capital 40,000 20,000 Sundry assets 42,000 33,000

P/L Account 5,000 - Sharcs nNLld.2O.OOO

Creditors 15,000 6,000 Loan N Ltd. 8,000
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- 1,000Loan H Lld. 10.000

- 8,000

70,000 34,000 Total 70,000 34,000

The whole olihe shar€s ot N Lld. are he d by tvt Ltd. A new company tVN Lld
ls lormed to acquire lhe Sundry assets and Credirors ot [,1 Ltd. and N Ltd.
and forthe puQos€, the sundry assels ot t\,4 Ltd. are vatued at Rs.30,000
and rhose of N Ltd. at Rs.20,000. The amountot oan d!€ ro H Ltd. is atso
to be discharged in shares in the new company. The debts due ro [,4 Ltd. is
also ro be similady been discharged.

Show lhe lournal enl es necessaryio close the books ot [,4 Ltd. and N Lid.

OB

b) The loliowing inlorrnation was extfactedfrcm the books oia timited company
on 31sr N,rarch 2014. On which date a winding up order was made.

S.No. Particulars Book vatue (Bs.)
1 Cash in hand 5.000
2 Slock in llade (estimated io producers ]5OOO) 20,000
3 Fixrures (esrimaled to produce Rs. 2,i00) 3,OOO

4 Plant and machinery (estimated to prodlc€ Rs. 15,600) 1S,OOO

5 Free ho d aid and building (est rnaled lo produce
Rs.4s,000) 30,000

6 Book debls (estlmated to produce Fs. 5,200) 6,200
7 Unseclred cred tors 7o.ooo
8 Prelercnl al c.edtrors 2.ooo
9 Fully securcd creditors (va!e ol secuilies Rs. ti,0OO) 9,000

1 0 Crcdilors panlal y securcd (vatue oi securil es Rs. 6,000) 1 0,000
11 Bank overdralt, securcd by a second chaqe on a lhe

assels ol the cornpany LOOo
i2 10% debenlures secured by toaiing charge of a assets

ol rhe company, intercst pad to date 5O,OOo

13 Equty shares - 6000 shares of Bs. t0 each 60,000
14 1l% Prelercnce shares - 6500 shares ot Rs. 1O each 65,000
15 Ca s n arcars on equ ly shares (eslimated to produce

Rs. 1,000) 2.500

lvake out a staternent ol affairc as regads lo credilors and contributors.
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8. a) From ihe lo owing Balance Sheet gven below prepare a consolidaled
Balance Sheel A Ltd and ls subsidiary company g Ltd

A LTd. B LId.

fifi ff U t tI lN

A LId. B LId.
(Rs) (Rsl(FsJ (Hs.)

Slrare ot
Rs. 10 each 25,00,000 6,00,000 Land and bu ldlng 6,40,000 2,00,000

Generalreserv€ 3,60,0001.20,000l4achinery 12,60,000 3,40,000

P/LAccolnl 2,40,000 1,80,000 F!.niture 1,40,000 60,000

Trade credilors 3,50OOO 1,00,000 40000 sharc ln B Ltd 5,0O 000 -
Slock ln hand 4,10 000 2 50 000

Deblors 3,80,000 1,00 000

Bank baance 1,20,000 50 000

Totat 34,50,000 10,00,000 Tolal 34,50,00010,00'000

At lhe date of acquisilion of A Ltd oi ils holding 40000 shares n B Lld

The laler company had undislrbuled prolils and reserves amounung 1o

Rs. l,0o,ooo none olwhich has been dislrbuled since then

OB

b) H ow will yo! deal willr llre revalual on of asseis and liabiliiies ol lhe

subsidiary company whiLe prepaing a consolidated Balance Sheel ?

i.2x12=24)
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Max Marks :60

Nrme :...........-..,..,,,..,,...,..,,,,.,,

Time: 3 Hours

Third Sernester M.Com. Degree (RegJsuppulmp.)
Examinalion, November 2017

(2014 Admn. Onwards)
COM3C 12 : COFPORATE ACCOUNTING

SECTION A

Answer any lour questions in this Section Each quesiion carries 1 mark for Pan (a),

3 marks lor Pad (b) ard 5 ma s lor Pad (c)

I a) Deilne pu rchase considerat on

b) Distingulsh behveen pooling oi inleresl melhod and purchase method

c, a compa ^Y resorveo IhP followinq :

l) To reduce ils 4o,ooo, 13% Preierence shares oi Rs 10 each to an equal

number ot 15% Prelercnce shares ol Rs.8 each

ii) To rcduce 50,000 equily sharcs of Rs 10 each lo an equa number ol
shares of Rs.6 each

iii) To reduce 1 3% debenu res ol Bs. 5,00,000 to I 5% debenlures of

Rs.4,00000.
iv) Towiteofl Goodwiil Rs. 80,000, Planl Rs 1,00,000, l\,4achlnerv Rs 70'000,

Stock Bs. 20,000 and P & L debit ba ance 8s 1 ,00 000

Give Journal Enlries.

2. a) Whois a contribulory ?

b) Explain prelerential crcdllors

c) A Ltd., v,/entiniovolunlary liquidalion The lollowing are lhe delails :

Rs.

Assets realized '2lO,oOO

' Uquidatols remuneraUon 5,000

unsecurcd creditors 20,000
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Prelerence sharc capilalis Rs.2O,O0O (2,000 shares of Rs 10each) Equity

share capital consjsts of

a) 1 ,000 shares ol Rs. 1 o each, Rs. I called and paid up Rs 9,000

b) 2,000 shares of Rs- 10each, Bs.5calledand paidupFs 10000

You arc required lo prepa€ the Liquidalors Slatemenl of l'lc

a) Wdle a nole on capilal account under Double Account Syslem

bi Distinguish belween Single Accourn Syslem and DoubleAccounlSyslem-

c) Bharalh Gas Company rcbuiltand rc_equlppedpadoftheirworlG al a cosl ol
Bs. 5,00,000. The parl ol the old work thus susperseded cost 8s 3 00 000

The capacity ol new wofis ls double the capacitv oflhe old works Rs 20,000

was realized bylhe sale of old materials and old materials worth Rs 10,000

were used in the conslruction ol lhe new works and included in the totalcosl
ol Rs 5,00,000 menlioned above. The cost ol mateaals and labour are 25%

higherlhan when lhe oldwo*s were bujll Jouranlise lhetransaciions

a) Whal is bargain puchasePrice?

b) How will you deal wilh pre-acq$silion profils and post acquisilion prolils on

c) X Lld., acqukes 4,000 sharesof Rs l0 each at Rs. l5 per share ln Y Ltd , on

l sr October, 2016. The issuedshare capilalof Y Ltd consislsol5,000shares
oi Rs. 10 each. In 2017 Y Ltd., declares a dividend ol 20% on its paid up

capital lor the year ending 31sr December,2016. The Prolit and Loss Accounl

ofY Ltd., shows ihe lollowing posiuon :

Prolii and Loss Account (Balance on 1slJanuary,20T6)

Profillorlhe year2016

u mlfilll[Nn

30,@0

24,000

3

Etplain the treahent of ihis dividend in lhe books ol X Lld , 
j{ posl acquisilion

proliis are lirst used.

5. a) Whatis reserve lor wexpired risk?

b) Whalis'bonus'in life insurance ?

c) The Lite Assurance Fund ol Navajivan Assurance Co. Ltd , slood at

Bs. 33 OO,8O0 on 31_3_2016. Nel liabiliiy as per Actuary's valuation was

' delerminedlo be Rs.26,50,800. The companyhad distnburcd inteim bonus

ol Rs. 80,000lo iis policy holders during the lasl lwo vears The company
proposes to cally forward Rs. 1,50,000, ihe balance is to be distribLned in

between policy holders and shareholders. Showthedislribution ol prolil



rfifl[m t t N

6. a) Define subsidiarycompany.

b) Explain the salienl fealures of Double Accouni Svslem

c) On 1st April 2015, S Ltd , had a subscribed sharc capllal of Rs 5,00 000

divided inio 50,000lullvpajd eqlily shares of Rs. 10each.lthad accumulaled

capitaland revenue prolits lo lhe tune oi Bs. 3,90,000 bv thai daie when H

Ltd., acquired 80% ol ils shares lor Rs. 9,00,000 The profit eamed by S Ltd ,

arnounted to Bs. 2,60,000 Jor the yearended 31siNlarch,2016 onwhlch date

S Ltd., issued bywayofbonus, onelully paidequily shares oi Rs l0lorevery
iive equity shares held outolils ple_acquisition protits

Caiculale as on 31"r March 2016 cosl oi controllust before lssue oi bonus

sharcs and imrnedialely aflerissue oJ bonus shares

SECTION' B

Answerlhe two qleslions ln ihis Seclion. Each queslion carries 12 marks.

7. a) Fromlhe lollowing padicularsyou are required lo prcpare Fire Revenue Accounl

lorlhe yearendlng on 31'March 2014.

4,80,000

4,00,000

20,000

40,000

10,m0
' 

60,000

12.12,fffr

1,20,000

2,00,000

10,000

5,000

3,17,000

8,000

5,m0

5,000

CLaims paid

Fleserve ior unexpired risk on 1 
sr April 201 3

Additionai reserve unexpired risk

CLairns ouistandlng on lsr April, 2013

Claims intimaled but not acceoted on 31st llarch 2014

Claims ntimated accepled but not paid on 31siMarch 2014

Be nsurance premlum paid

Commission on reinsurance ceded

Commjssion on relnsu€nce accepted

Expenses oi manaqement

Beinsurance recoveries oi clalrns

Sundry expenses rcgarding cLaims

Deprecialion oi lurnilurc

Kl7P1343
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Loss on sale o{molorcar 5,000

Baddebis 3,000

Belund ofdouble taxalion 5,@0

lnteresi and dividends 6,000

lncome lax deducled thereon l.0oo

Legal expenses regarding c aims 3,000

Proliron sale ol investrnents 2,000

Rentol slafl quarlers dedlcted trom salaries 2,C00

You arc requircd io provide lor addiiion reserue Jor unexpired isk ai 1% oi
ll-e neloran'ur _ aod on lo the openinq bala'.F.

OB

b) Fo ow ng nlomalion was extracled l.om the books ol a Lirniled Company on
3lsi Dece.nber,2015

Rs-

Equityshare caplal 20,000 eqully shares of Rs.10 each.
Rs.5 paid up 1,00,000

8% Prcfercnce share capila 25,000 shares ot Rs. I 0 each
iullypald 2,50,0m

9% F rst mortgage debeniures secured by a lloaling charge
on allassers 1,50,000

Fully secured crcditors {value ol securlies Bs.35,000) 30,000

Partly secured creditors (value of secuities Rs. 10,000) 20,000

Preierentia credilors 6 000

Bllspayahle 90,000

Unsecured crediiors 80,000

Bank overdraft 10 000

Bills receivable in hand 15,0m

Bitls dlscounled (a billtor Rs. 10,000 esrlmared lo be bad) 40,000
' lnveshenl (esrjmared ro prcduce Bs. 35,000) deposited wilh

secured creditors 50,000

G P Notes (estimaled lo produce Rs. 10,000) deposited wilh
Padysecurcd crediloG 15,000
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Trade receivable :

Good 10 m0
Doubdul(esi maled to produce 50 Paise inthe Rupee) 7,000

Bad q-AOo 23,0m

Land and BuiEings (eslimaled io prcduce Fs. 1 ,00,000) 1 ,30,0m

Stock in trade (eslimaled lo produce Rs. 40,000) 45,000

l,lachinery (eslimaled lo produce Rs.2 000) 5,000

Cashln hand 100

Prepare a stalemenl oi atlairs as regards credilors and conlrtbutories.

8. a) H Lld., acquired 15,000sharesln S Ltd.,lor Rs. 1,55,000on1.,July2015.
The slalemenls ol llnancial posltion on 3131l!4arch,2016were as lollows:

L EquityandLiabilities

Sharecapilal

Beservesand surplus

1) Non Curentliabiiities

Long lerm borrowlngs

2) Curenl liabilllies

TGdepayabes

1) Non-Cuffenl ass€ls

Non'currenl invesimenls

2) CLrrrentassets

Trade recelvables

cash and cash equiva ents

H. Lrd. s Lrd

1 9,00,000 2,50,000

2 2,40,000 65,000

3,00,000

3 90.000 50.000

15,30,000 3,65,000

4 11,00,000 2,20,000

5 1,55,000

1,00,000 50,000

6 85 000 55,000

90,000 40,000

15,30,000 3,65,000
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H Llcl. s Lld.

lssued. subscribed and Paid uP

Fully paid equity shares ol Bs 10

Reserves and surPlus

SuAlus

Billspayable

K17P1383

1)

2)

3)

9,00,000

9,00,000

1,60,000

80,000

2,40,000

50 000

40 000

90,000

10,00,000

1,00,000

11,00,0m

1.55,000

1,55,000

2,50,000

2,50,000

40,000

25,000

65,000

30,000

20,000

50,000

1,50,000

70 000

2,20,000

5) Non'current invesiments

15,000 equjly shares ot Bs l0eachatcost

60,000 35,000

25,000 20,000

85,000 55,000

The Jollowing additionaL inloffnation is provided :

al Ceneral reserve appearing ln the statement ol s Lld has remained

unchanqed since 31'3_2015

b) Prolit eamed by S Ltd. ior lhe vear ended 31"$2016 amounled to

Rs.20.000.
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c) On 1 2 2016, H Lld , sold to S Lld. goodscosting Rs.8,000forns 10,000

25% ot lhese goods rernained unsold wlh S Lld. on 3l 3 2016 Trade
payables ofS Lld., include Bs.4,000due Io H Ltd., on accounl ol lhese
goods.

d) Oul ol S Lld., acceplances, Rs. 1 5,000 are those lvhich have been accepled
ln lavor oi H Ltd. Oul of lhese, H Lid had endorced bv 31-3-2016
Rs.8 000 worth olbills receivable intavoroi its crcditors

Prepare a consolidaied slalemenl ol linancial position as on 31_3_2016

OB

b) Given beiow are lhe Balance Sheets oJ X Ltd , and Y Lld , as at 31 '3 201 5 al
which date Y Lld., wasiaken over by x Ltd., on the basis of thelr respective

x. Ltd. Y Ltd.

Kl7P1343

I Equiiy and Liabilities :

1) Shareholdeds Fund

a) Sharcs cadtal 1 5,00,000 10,00,000

2 24,50,0m 4,00,000b) Reserves and surplus

2) Non currcnt liabililies :

a) Long term bonowings

12% Debenture of Bs 100each

3) Curent Liabililles

a) Tradepayables

1) Noncurentasseis

a) Fixed assels

Tangible assels

b) Non'current investments

2) Curentassets

2,20,0@ 1,10,000

1,60,0@ 55,000

3],30,m0 1s,65,000

22,00,000 10,00,000

3 3,25,0@ 5,00,0m

8,05,000 65,000

3],30,0m 15,55,000
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Notes to Accounts :

x Ltd. YLld.
Rs. Bs.

1) Sharecapilal:

lssued subscribed and paidup

Equity shares ol Rs. 10 each 5,00,000 10.00.000

5,m,000 10,00,000

2) Reseruesand surptus

Generalreserve 24,50,000 400,000

2450,000 4,00,000

3) Non-cuff enl investmenrs

25,000 Equily sharcs ofY Lld. 3,2b,000

25,000 Equityshares ot Z Lld. 5,00,000

3,25,0m 5,00,0m

lnvestmenls ofY Lld., are conside€d worth 8s.6,00,000.

GiveJounalEni es inihe books ofX Ltd., and preparelhe Batance Sheet of
X Lld., aiter absorption.
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Name :.....................................

Third Semester M.AJlVl.Sc./M.Com. Degree (RegJSuppUImp)
Examination, November 2016

COMI\4ERCE
CO[,] 3C12 : Corporate Accounting

(2014 Admission Onwards)

SECTION- A

Answer any 4 q ueslions. Each question carries 1 mark for part (a) 3 markslor
part (b) and s marks ior pan (c) .

t. a) D srlnguish beiween holding company, subsid ary company and g roup.

b) Expaln unrealised lnter-company prolils.

Lr Bdran(eSheel o'S Lld. as on [4d'LLr 3l 200e

5,00,000
3,00,000
2,00,000

Liabilities
Sharecapiial
50,000 shares ol ll00 each

on 1-1-2008

LandandBuildng
5,00,000 Machinery
2,00,000 CurentAsseis

P&Lalcbalance 1,50 000
Add profitlor2008 sq,Qlo 2,00000
Credllor 1,00,000

r0,00,000

H Llo acoui ed 40.000 shdres ol S I Id. o_ Oclooe' I 200/ aI - / 80 000 H Lld
v"t."d tre mdc-,nery ar . 2,50 000 dno c..ra-t ass"l at r 2,/5 000 . Cdl(L ale rh"

2. a) Whaldoyo! meaf byAnnuiiy ?

b) O(plain the siaiulo.y book lo be mainlained by an insurance company

.l A Lil-" lnsu rance Cornodr v disclo"ed d l-'dol l25 00 000on lVrr'h 3l '2008' before iahinq llr e lo owinq' nloconsrderalion
al Actaim ofl15 000 was intimaled and admitled but not paid during lhe year'

biA cla rn of l8 OO0 oulsiaading n the booksior S years is written back

c)Apremium ol - 1,000 is payable u ider reinsurance

d) Reinsurance recove es l30,000.
e) Bonus!t sed in reduction ofpremium a 8,000

l) Agenls commission lo be paid 16,000

Passlhe necessary journal enlries ior the above comm ssion and recompdelhelund

10,00,000
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3. a)

b)

c)

Narne any lwo concernsihatfollow doubLe account systern

How wi you lreat contingency resetues n the case ot eleclacity concenrs ?

A water suppLy concern had to replace a quader ol lhe mains and ay an

,u"hdtorn;inrorrre'anrnincrlenqh ^or.Je'loa-sn"1ls-pplecor*d'rlo
aocal[vTreroral o5lo l_po'qna Tairuas 4 00.000. Ihpd-(i ary1dr
cosl14,50,OOO and lhe new main cosl l1 75,000. lt is eslimaled thailhe cosl
ollcvinqa nd t has qone -pov30'. Pdtlso'lleodTdnreali/"o' i' 000
a "r,- ale rne bt" amounl ro be LcD I". 7ea " d {r ."" o'i.

4 a) Whal doyoLr rnean by internalreconslruct on ?

b) Stale lh e circumstances in which inlernal reconslructio n s necessary

c) Dislinguish between inlernal reconstr!ction and externa reconslruclion

5. a) Who is a Cont butory?
b) Whatarelhe stepsto berolbwed ln prepar ng theslalemenl ol aiiairs ?

c) A BCo. Lld wentinto liquidalon wjthlheio owlfg liab tes
a) secured credltors 120,000(secu l es realized { 25,000)

b) Preler€ nt al credliors I 600.

c) U nsecured cred iors { 30,5oO, iquidaloisoulofpocketexpensesamounted
1o1252.

-le I au dalor is e-til "d Io " tpnu 6ra o. ol r eon -FanoJ er Fad/Tudinq
\e..rriF\.rnehandiolse.uredcrea o 5ld-o 15ooo i-eaToun dq ibulad
'o- se.urerl' eolo s T'F\"rrorcdss"k,F'ludlngs6(uri esinl_e'a^osoi
5e! .raa .rAct.tor)J .erh(.o r 26 000 Propa o lrourddror c " ounl qqo{a | 'he
composition glv€ n io unsec!red cred tor.

6. a) Whal is acquisiiion ?

b) Explain the net assel rnethods of calcu ating p!rchase consideraton

.r l,l and F Lrrninq on o rsinFss prn-p'shpsha:nsprorlJc'olo'res _rhp

ral o ol 3 2 rirlh to dr,so ve Ite I l_ and :e'r Ih" oLS'ess Io d hr led Co on

3rn l4arch 2008 when lheiims ba ance sheet slands as under

Liabilities

lr.l

SundryCredtors

70,000 Motorcar
50,000 Stock

20 000 Debtors

25 000 Cash

1,65.000

8,000

12,000

81,000

60,000
4,000

1,65,000
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A imired Co. wiih an aLrthoris€d cap tal of I 3,00,000 ln equity shares ol I 10

each is registered 10 purchase the above buslness on the lollowlngierms
1) Goodwillis vaiLres at130,000.
2t Furnirure and stock are revaLued aI 1 6,000 ancl a S5 000 respectlve v.
3) Deblors are subjectto 5% provision.
4) lvlolor car is not reql]lred by ihe company and [,liakes overlhe same atan

ag.eed valuation of18,000. The purchase consideraiion is satislied by the

issue of equity shares of I 10 each. Show the Balance Sheel ol lhe
purchas ng company.

SECTION- B

Answer anytwo questions, each carries 12 marks.

7) a)ALld. holds 80% ol the equily shares of B Ltd. which was acq'rired on

31sr Dec. 2oo8 when the laner Co. had a cr€dit balance on proiit and loss

accountoli l5,OO0 and generalrese^/e ol120 000 Slocks held by ALtd

include i 5,000ior goods supp ed by B Lld. at a plofii of 20%on seiling

price. From the to ow ng balance sheels, prepare aconsolidaled balance

sheel as at 31st Decernber20l0
a. Lrd. B. Ltd.

K16P tO56

Sharecapiia
(Equiyshare

5,00,000

1,00,000

1,20,000

40,000

1,49,700

21,300

,00,000

30,000

10,000

36 000

1,000

6,400

2,30,000

15,500

1,20 000

4,14,000

87,000

64,500

I

20,000

3,000

1,23,000

37 400

a. Lrd.

a

9,31,000

B, Ltd.

8,000shares

of B Ltd.

Siocks

Debtors

Cred iors

Bls payable

BankOverdrall

OR

1,E3,400 9,31,000 1,83,400
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8) a)Ihe Baance

Liabiliries

Sheel ol Dev pr ya Ltd. as on 3ls'Dec 2014 was as follows:

Assets Bs.

fil [ ]flt l,lllll llt

9,08,000

b) Ihe I 1e assurance flnd ol a Llie nsurance Co. was I 41 92,000 as on 31 6r^4arch

2014 lls actuaialva uaiion on 3l srMarch 2014 d sc osed a nel liabllily ol

r 40,40,000 Lrnd€rihe assurance and annuity contracts. An inlerim bonus ol

a 40,000 was pa d io lhe policy ho der dur ng the lwo vear perlod ending

31-3-2014 lt is now propos€dlo catryloMard{32,000 andlodivdeihe balance

beiveen lhe pollcy ho d€rsandthe share holCers. Youare requiredlo slrow

a) VaualonBalanceSheel

b) Netprofitforthe iwo ye&Period

c) Distribution olthe ner prolil

d) Flnd bonls payab e lo po lcy holders.

Sharecapita
8,000 prel. shares

LandandBulding 25 000

otherftxedassers 2,o0,ooo

Siock 5,25000

Debto6 1.00 000

P &Lalc 58,000
12,000 equ ly

80 000

1 20,000

400,000
1,00,000

8 000

2,00000
9,08,000

2)

3)

Thecornpanywenl inlo lqu dation on thai data prepare iquldatols slatemenl
oi accoun! aiiertaking into accounithe lollowing l

1 ) Liqu daiion expense and liqu daiols remunerallon arnounled to I 3 000
and { 10,000 respectiveLy.

Bank oan wassecured byapledge otstock.

Debenlu rcs and inle.esl the re on a.e secu red by a iloating charges 0n

4l Fixed assets were rea lsed ai bookva ues and cu(enl assets al80% of

OR

b) Explaln the sleps to be iaken for internaL reconslructlon. 12x12=24t
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Reg. No.:

Name:

Third Semester M.A./M.Sc./M.Com. Degree (Reg./Sup./lmp.)

Examination, November 2015

(2014 Admn.)
COMMERCE

COM 3 C12 : Corporate Accounting

Time : 3 Hours Mdx. Marks : 60

SECTION - A

Answer any 4 questions. Each question carries 1 markfor Paft (a), 3 marks for
Part (b) and 5 marks for Part (c).

1. a) What do you mean by acquisition of business.

b) What are the different forms of acquisition of business.

c) The 'A' bank with a capital of { 2,00,00,000 in 50,000 shares of t 400 each

(T 70 is paid up) and a reserue of t 30,00,000 and whose share were quoted as
* Z+0, was taken over by the 'B' bank, whose capital was t 6,00,00,000 in

1,00,000 sh.ares of t 600 each (T 200 paid up) and a reserve of { 80,00,000
and whose shares were quoted at t 740. On the basis that one share in the
purchasing bankwas given the three shares in the vendor bank. What entries
are to be made in the purchasing banks books and how will its share capital
and reserve their stand ?

2. a) What do you mean by insurance policy ?

b) What is reinsurance claim ? How is it treated in the final accounts of a life
insurance company ?

c) A life insurance Co. prepared its Revenue Account at the end of 31-3-2014.
The fund as shown there in was T 25,00,000. The Co. had not taken in to
account the following :

T

50,000
20,000
25,000

4) Surrendervalues adjusted against loans on policies 10,000

5) Reinsurance premium 5,000

6) Claims covered under reinsurance 8,000

Showthe life insurance fund after making the adjustment.

1) Bonus used in reduction ol premium

2) Claims intimated but not admitted
3) Annuities outstanding

P.T.O.
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3. a) What is liquidation ?

b) Distinguish between liquidation and winding up.

c) The position of P ltd. in liquidation is asfollows. lssued share capital 1000 6%
Pref. shares of t 100 each fully paid (arrears of dividends of one year) and it
is payable on liquidation.

1000 equity shares of t 50 each fully paid.

1000 equity shares of t 40 each, t 30 paid.

Calls in arrears t 4,000 and calls in advance { 6,000.

Cash left after making payments of the creditors, but before making any call
wast 1,16,000.

You are required to prepare liquidator's final statement of accounts.

4. a\ State the meaning of lnternal reconstruction.

b) What are the objectives of internal reconstruction ?

c) Ganesh Ltd. passed necessary resolution and received sanction of the court
forthe reduction of its share capitalbyt 2,50,000forthe purposes enumerated
her under

a) To write off the debit balance of P and L A/c t 1,00,000.

b) To reduce the value of plant and machinery by t 45,000 and of goodwill by
t 20,000.

c) To reduce the value of investment to market value by writing off t 40,000.

The reduction was made by converting 25,000 preference shares of t 20
each fully paid to the same number of preference shares of t 15 each fully
paid and by converting 25,000 equity shares of t 20 each t 15 paid up into
25,000 equity shares of { 10 each fully paid. Write necessary journal entries
in relation to the reduction of share capital.

5. a) What is double account system ?

b) Distinguish between doubt account system and double entry system.

c) Briefly explain the final accounts under douhrle account systern.: , :::l

r il]tilt ilr ililt ]ilil ill ililt il]t u] illl il]
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6. a) What is amalgamation ?

b) Distinguish between net payment method and net ass'et methods of the
calculation of purchase consideration. .

c) A Ltd. takes over B Ltd. for { 1,00,000 payable in shares of t 10. The balance
sheet are as follows :

Balance Sheet
Liabitities A Lrd. B Lrd. Assers A Lrd. B Ltd.
Share capital (T 10) 2,00,000 g0,000 Fixed asset 50,000 20,000
Creditors 40,000 20,000 Stock 60,000 30,000

Other current
asset 1,30,000 50,000

2,40,000 '1,00,000 2,40,0m '1,00,000

Stock of A Ltd' include t 10,000 purchased form B Ltd. on which B Ltd. rnade
20o/a protit on selling price. B Ltd. stock includes T 0,000 purcnaseJmr A Ltd.
on which A Ltd.

Made 20/oprotiton cost. sundry creditors of A Ltd., includes

Profit the balance sheet of A Ltd. after absorption.

T 5,000 due to B Ltct.

(4x9=36)

SECTION _ B

Answer the two questions in this section, each carries 12 marks.

7' a) A Ltd', holds 9% glthe equity share capitalof B Ltd., which was acquired on
December 31,2012, when the latter company had a credit balance of profit
and loss account of t 15,000 and general reserve of t 20,000, stocks held
by A Ltd., include T 5,000 for goods supplied by B Ltd. at a profit of 21o/o on
selling price. From the following balance sheet prepare a consolidated balance
sheet at December3lst, 2014.

Liabilities

Share capital(equity

sharesof t 10each)

Capital reserve

General reserve

A Ltd. B Ltd. Assets

Freehold properties

5,00,000 1,00,000 Furniture

1,00,000

1,20,000 30,000 shares of B Ltd.

A Ltd. B Ltd.

2,30,000 20,000

15,500 3,000

1,20,000
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P and L A/c

Creditors

Bills payable

Bank overdraft

40,000

1,49,700

21,300

-
9,31,(Xlo

4-

10,000

36,000

1,000

6,400

1,&1,400

Stocks

Debtors

Cash

I ililllll lll lllll lllllll lll lllll lllll lllll lil llll

4,14,000 1,23,000

87,000 37,N0

M,500

9,31,000 1,83,4{X}

OR

b) Explain the preferentialcreditors as given underthe lndian Companies Act, 1956'

The Balance Sheet of Babu Ltd., as on 31 -12-2014 was as follows :

Share capital (8000 pref . shares of Land and building 25'000

t 10 each 80,000 Other fixed asset 2'00'000

12000 equity share of t 10 qagh 1 ,20,000 Stock 5'25'000

Bank loan 4,00,000 Debtors 1'00'000

8% debenture 1,00,000 Profit and loss A/c 58'000

lnterest outstanding on debenture 8,000

Creditors 2,00,000

g,o8,0oo 9,08,000

The company went into liquidatipn on that date. Prepare liquidato/s final statement

of account after taking into account the following'

1) Liquidation expenses and liquidator's remuneration amounted to { 3,000 and

t 10,000 resPectivelY.

2) Bank loan was secured by a pledge of stock'

3) Debentures and interestthereon are secured by afloating charge on allassets.

4) Fixed asseb were realised at bookvalues and cunent assets at 80% of book value'

OR

What do you mean by Consolidated Balance Sheet. Explain the points to be

remembered in its preparation of consolidated Balance Sheet' (2x12=241


