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Part (a),3 marks for Part (b)

1. a) What is Maximum

b) What is indexing

c) ShriMahesh, who was
to U.K..on 1$ t/arch,
early in the moming. Find
2A?2-29.

2. a) What b National

b) Explain the ta(
c) Mr. Shyam a
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SFCTION 
= A'.'.,: . .- .,...'.'.., . "'.... .. 1..,..' , . ,..:..

Answer any fotrr questions. in.trris Sedion. Eachrguest'lon carries 1 mark for

the year 20?1:-22.ln.addition, fie"'Ue$ Rq.tg,Z00.pe[ annum as deamqss
allowance fomnihg partof. F?y,; 4%oo4pbsisn:on saies'1ns. 1,00,000) made
by him and Fls. 24,000'per brmUm:as':'house rent allowanc,e, He pays

tl$. t,ga;000 as basic satary during
Rs.t9,Z@.pe[ annum as deamqss
fission:.on sales:ffis. 1 .00.m0) made

3.a)
b)

Rs. 21,500 per annum as'rent. Compuie the taxable house rent allowance.

Describe'standard Bent'.

Detemine the annualvalue of the house if'half of ifie house is let out for
Rs. 7,500 p.m. and half of the hor{se is self occupied. Municiparvarue oiine
house is Rs. 1,50,000 on which ta( is pa,d @ fr"/". :' ii

Determine the annual value of the house if MRV is Rs. B0,0OO, FRV b
Rs. 1 ,20,000 and standard Rent is Rs. t ,@,000;Tlie.house nas seHoooupidd r1

for four month'S, and let out @ Bs. 10,000 p,m. Municifial tax pdid,is. ,

'' i '. '* ; '" 
P.T.o.

c)
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4. a) Explain the tax treatment of 'Patent' under the head ' Business or Profession'.

b) Discuss the conditiors laid down for the allowance of bad debts.

c) Ascertain the depreciation admissible of the building, in respect of the
previous year relevant to the AY 2022-23, if the WDV at the beginning of the
year is Rs. 10,00,000 with an addition of Hs. 3,00,m aird Sales during the
year is marked as Rs. 2,00,000.

5.a)
b) interest on

- Bs. 7,400 as interest by Iocal authority.

- Rs. 7,400 as of Nilkin Ltd. (not listed on
any stock exchange)

Determine the interest
Sources'forthe AY
on 30th June and 31sl

c) Mr. A purcfiased a

NHA of lndia u/s 54F€.:i! Ja
tor2021-ZZ it w.as'S17, Oorn

head'lncome from Other
interest'ls paid in each case

::::: ::: : ::: :::.:::.::: : ::: , :i::::::i:::::::::::::: .

200i1.ttr2''fff Hs. 4,50,000 and sold in

6.a)
b)

November2021 for Ro. 42ll
inSeptember4En fgrBs t

. He pqr$hased another residential house
,ihvested RS,.10,00,000 in bond of
. The,Gt[in 2001.-02 was,100 and

tor 2Q21-22'it was'31'Z,OomBgte tlre.amoq,nt':of capitat gain to be included
in the total income for the AY'@*t",,''"" "'---,---................-..

Describe'Gtubbing of lrrcome'.

Compute Total lncome of Mr. Pradeep forthe AY2022-23 with the following
given information. Salaly received - Rs. 2,45,0N; Flent from a building
@ Rs.1O,OO0 p.m and House tax paid 8s.24,0@

Compute the Total !ryome of Mr. Ajith for the AY 2W2-23 with the following
infomation. Salary of Mr, Aiith, a disabled is Fls. 4,90,000; He deposited 

.

Fls. 20,00O in URPF; He'paid life'irsurance premium of Rs. 45,O00 on a
policy (issued on 15.6.2014) of Rs. 4i00,@0 and he donated Rs. 20,000 to
National Ghildren's Fund by cheque. (4x9=36)

c)
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oR "i

b) Following is the profit and loss amount of Chandran for the year ending
313.24n.

Particrrlats

Salaries

Office erpenses '' ,

Depreciation

GST irom House'Pioperty 1 8,000'

Legal expenses

lncome Tfrx :

i i i,'. .,', J

Expenqe on acqr

Doriafios in cash

8,(X,,ooo 8,00,(xl0

Adrlitional infonnation :

. Salaries include Fis.12,000 paid to workers employed at home.

" Legal expenses include Rs. 2,000 paicl to the tawyer in connection with
perconal case.

" General€xpenses include Rs. 8,000 as contribution to Staff Welfare Fund-

' Out ol bad debts recovered only Rs. 10,000 were allowed as deduction earlier^

Calculate the irrcome of Chandran from the business forthe Assessment Year
2022-23.

Amount".
Rs.

7,50,000,

20,000

'12,ooo
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8.a)

b)

ililtlffiu
Explain the provisions relating with inter head and intra head set off of losses.

OR
Mr. Hiran is a Govemment employee working in Ernakulam. He gives the

following details. Compute the totalincome of Mr. Hiran forthe AY 2022'23.

' Salary - Hs. 1,00,000 Per month

. Leave surrendered - Rs. 74,000

' Entertainment allowance for I months - Fls. 8,000

lnterest on National 2,000

He has a house, by his brother-in-law free of

rent. The annual letting vdue of to munbipal valuation is

Rs.4O,@0. He ta<Rs.3,000
(2x12=?,4)dudng the year.

a

a

a
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Answer any four questions in this $'eotian f'h,question carries 1 mark lor Part (a),

3 marks for Part (b) and S mdfiK$or,Part (e). *:j
Who is an Assessee ln oeiauli : '''
Differentiate between ST0A an#,# A. ';;,

:i:1ii.

Mr. Milton, a foreign criqMjer ffiXihes tffiOia for 100 days every year
since the financiatff,ffi,f ir lht .,resiOential status for the
Assessrhent year ffi,#ffiri,ii,$11' 

,:111;r; !'::ii-:i;;;,7;lfiit:lii:i,tlt ,:.:::r:,.1.'!,ttt'

.';:q

what is transfelr'td*Fr:ll-ncBi$|i,,,n,**,,.,*#" 
-,., i,1",

Mr. Sharmd i$'getiing'q,,.ir'Fp$i.-ox of Rs, 'f 2,00.0;n"er month from a company.
During the previous year-@'gbtrhiib ''6he"third pension commuted and
received Rs. 7,38,000. Compute the tdxable amount of commuted pension,
if he did not receive gratuity.

1. a)

b)

c)

2. a')

b)

c)

3. a) What is annual value of house property ?

b) Radha took a loan of Rs. 16 lakh @ 10o/" p.a. on 1-7-2019 for constructing
a house. The construction of the house was completed in the previous
year 2021-22. Campute the amount of inlerest deductibte in computing
the income from house property for the 4.Y.2022-23 il the house is let out.

c) Calculate Annual Rental Value if MRV - Rs. 1 ,00,000; FRV - Rs. 1 ,20,000;
Actua! rent is Bs. 16,000 p.m. and SRV - Rs. 1 ,40,000. Date of completion
and letting out is 01-07-2021. 

p.r.o.
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4. a)

b)

c)

5.a)
b)

6.a)
b)

I lllilflt til ilil ililililil Iilt fiIiltil illt

c)

What is unabsorbed depreciation ?

Write note on amortization of preliminary expenses.

Compute the amount deductible in computing profits and gains of business
for the Assessment Year 2A22-23 (i) if purchased patent for Rs. 4,00,000 in
May 2021 and (ii) purchased trademark for Rs. 3,00,000 in November 2A21.

Explain Tax-free commercial securities.

Mr. Ram took a house at Rs. 1,000 monthly rent and spent Rs. 2,000
(annual) for repair and mainten,Q1lce of the house. He let out half portion

of the house to hiS friedat. K. 800 pgr, rhontfil He is owner of a house
which is let out for Bs.6O0 per month and repa,ir expenses were Rs. 800.
Compute his income from other sources for the Assessment Year 2022-23.

Shri Sharma sells his only re-s-idential n in Mangalore on 24th August,
2021 for Rs. SS,d 100i$r,,,,, d=i'ncurs an"qxp+nditure of Rs. 50,000 in
connection with transfef.*i@.1-of aq.q n of the house for him in 1998

was Rs. 2,80,000 and
Rs. 8,00,000. On 16th

,,,@.901 the fair market value was
h#eposited Rs. 12,00,000 in the

Capital Gain Account
A.Y. 2022-23. Th*rGll

taxable capital gains for the
2A21-22 is 317 .

How can we set off the lWp of specifie€,iE*usiness as per Sec. 35 AD ?
:,:,::.::.::_ :l

Compute the total income ff..t4.I, Shifa$: f the*ssessment Year - 2022-23
with the following in,for:mation : lne0me fronr House Property (loss) -
Rs. 15,000, STCG -2,10,000; LTCG (loss) - Rs. 75,000 and other sources

- Rs. 10,000.

c) Compute the total income of Ms. Zerah for the Assessment Year 2022-23.

Gross Total lncome is Fls. 10,00,000

She deposited in RPF - Rs. 1,00,000

She paid dsnation to political party Rs. 10,000 by cheque and Prime
Minister's National Relief Fund Rs. 15,000 by cheque.

She paid medical insurance premia on the health of her spouse Rs. 27,000
by cheque. (4x9=36)
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,/ sEcrloN - B

Answer the two questions in this Section. Each question carries 12 marks.

T. a) Explain the various deductions available while computing income from

house ProPertY.

OR

b) Mr. Arun is an employee in a limited company at Ernakulam. From the

following particulars, calcutate his income from salary for the year 2A21-22.

Salary Rs. 55,00,0-e€1.,m91,t,'tr': 
: --1-'..r':: ' 'i." . 't .,

House rent allowance Rs. 2,4AA per monih

Dearness allowance Rs.,s-;0,, 
-,e+p6*1=meffi., ,, 
":,rili{E:i,i.:.:.,. LrLii:;:: ir I .

Entertainment allowance Fls. 1,2O0 per month .

i' ' ,, .,1r ^ , ;;rii.;: '

FestivalallowanceR5:'2,0..0#- -,#=:i.Bl.t".+'--',..,""",

8.a)

b)

Expenses met bY the comffinY.

He lives in a reni6d'house,'1ho'lmonthly 1"n, being Bs' 10,000'

Assume thdfu !.raO pqld F@R.foyment ta1 FP, 1,2Qp'dur"ing the year and

;;;;;;o rEihi R.. b00 r**iapt1 loiEntertainins the customers or the

company

Explain the situations where clubbing of income is applied'

OR

Dr, Raghav is a doctor in Bhopal. He prepared the following Receipts and

Payments Account lor the financial year 2021-22.

Receipts and Payments Account for the year ended 31'3-2022

Receipts Amount Payments

Balance cash in hand 1,22,000 cost of medicines

Bank loan (private purpose) 3,000 surgical equipment 10,000

Amount

8,000
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SECTION, A

Answer any Four queslions tn th s secron Each ouestion car esj mark
'or o"1 .al." ard5 a"s.o p".rr. (4,9.36)

a) Whal is Profit n LleLr of Saiary,'?

b) Exp ain ihe d fferefce between exempt of and deduction wilh at
ed.l ? o rn plF,.

c) Mr. E is a Finance Manager in ABC Lrd. The company has providecl
him wllh renFlree unfurnished accommodation n [4!mbai. He aives

s: Bd. L .da.v R . o.0OO p.-).

Dearness Allowance Rs. 2,000 p.m. (30% s for rejirement benetits)
BonLrs Fs. 1,500 p.m. Even lhough the conrpafy alolled the house
to hinr on 1.4.2017, he occupied ihe same only trorn j.11.20j7.
Calculaie the larab e va ue oj the perqLr site for A.y.2018 19.

2. a) Can net annla vaue oJ House properly be negative?

b) Stale ncome connected wilh tanrl but not Agriculturat tncome

c) What are the exempiions 10 the arte ihafthe income ot the previous
. year sha I be assessed in ihe subseqlenl assessmenr year?
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Wrile a shorl nole on "Self_assessmenf'.

Explain lhe procedure for the calculalion ol Tolal lncome.

ll [,4r. A' had income against ihe fo lowing heads,

3a)
b)

c)

4. a)

b)

Taxable salary income

Lncome from house property,

lncome from other sources

lntereslon securllies ol Dcltl Lid. (Gross)

Tola

He made followinq paymenls:

40,000

75,000

20,000

8,000

1,43,000

c)

Contribution lo P.F. tecognlsed) 2,000

Donation io lhe P me l,4inistels Nalional Relief Fund 2,500

Donation 1o the lndira Gandhi Memo al Trusl 4,000

Donaiion to an approved associaiion lor promoling family 4,000

P anninq

Donalion io apprcved charllable lrusl 10'000

Corpure Ivr. A s raxaole incorre fo' assess.1e'rl yedi 20'6-17.

What is a "Bond Washing Transacllon"?

Dislinguish beiween capilal expendilure and rev€nue expendilure

[,4r. Bam who is a person wilh d]sabiliiy submits lhe fo lowing
inlormalion, compute
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(a)ihe Taxable lncome (b)ilre Tax Payabie for ihe
2018-2019

covered by paymentotcratuii] Act, 1972.

Saary (per anfum) 3,00,000

i. Fent received 48,000

lii. D vidend lrom Co operative Sociely 1,000

iv. nlerest on Savings Bank Deposils. j8,000

v. interest of Governmenl securiltes I,000

vi. W nn ng irom Lolteries (gross) b,000

v i. NSC (Vll lssue) purchased during lhe year 10 000

viii. Deposll under PPF Scheme 30,000

He earned a ongrerm capita gatn ot j5,000 on sae of god
dLring the year

Define the ternr Allowance".

Nrlr. Ram s empoyed at Bombay. His basic Satary is 5,000 per
month. He recelves 5,000 p.a. as house refl alowance. Reni paid
by him is 12,000 p.a. Find out the amount of raxab e house reni

[,,lr.hari retires on 15'h Oclober 20j7, afler servng 30 years and
7 months. He gels Bs.3 80,000as gratuily. His satary deld s are given

Delerm ine the iaxab e graruily ii t4r. Hari rei res from prtvale secror, not

'/20il-8 Sararv Rs loOOOom D.A r0'.o'sdlaq,40'o'o.rs
oa4 0f ret rem-r t ba-p-,rs.

./20-6-t/ Satdrv Fs t\oooom D.A.50o.o saldry40.,Jons
Pai o' reliemen ber al'ts

s. a)

b)

K19P 1140
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6. a)

b)

c) The folowing incomes are received by Dr. Shyarn during iinancia
yeat 2417-14

i Directols lees 5'ooo

ii. lncome from agricu lural land in Pak sian 15,000

iii. Renl iiom Lel Oui of and in Paihankol 20,000

iv. lnieresl on deposii with HDFC Bank 1,000

v. Dlvidend from Indian company 5,000

vi. Rent kom sub etting a house 28,000

vii. Olher expenses on subet house 1,000

viil. Rent payable by Dr. Shyam tor lhe sublel house 12'000

ix. Winning from horse lace (gross)- 15'000

x. lnteresl on secu ties (gross) 2,500

You are required lo calcu ate income lrom olher sources of
Dr. Shyam for the assessmeni year 201819

SECTION " B

Answer the Two questlons in thls seciion Each question carries 12

marks. \2x12=24)

1. a) [,{r. A, the General Manager oJ XYZ Ltd., retired on 31 12.2017 aller
30 years of service. The particulars of hls income are as lollowsl

Siale the llmit upto whlch deduction are avalable underihe lollowing

i. 80C lnveslmenls and Savlngs made

ii. 80D Healh lnsurance

Slale lhe provlsions ol the lncome Tax Acl regarding laxalion ol
gralulty.
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j. Medica expenses reimbLrrsed by employer: 7,200 for lhe period
{rom Apri 1, 201710 Decenrber 31, 2017.

ii N,,lr. A and hs fam y aso avaled LTC they vsied [.4Lrmbai
and the expenses ol 5,600 belng the cost of a I condltioned
second class ra tckets was reimbuGed by the employer.

iv. The enrployer provdes h rn a car for persona purposes and
expenses are lncurred by ihe emp oyer arnounting io 9,900.

v. lVr A coflributes 22% 112% rcgt)lat and 10% add t onal
vo untary conlr bution) 10 recognlsed prov dent i!nd and lhe
company malches his regular conlrlburlon oi 12%.

v. l\'lr. A has nvested 20,000lf ULPSchemeof UT and 10.000
n publlc providenl fund. Ne pad 8,000 iowards life ifsurance
prernium on po icy for a sum assured oi 60,000.

vii. He ves n hls own house. The annua municpa vaue ol the
house is15,000.

vil. Paymefl ofcub bills1o lhe ertenl of 2,700 lortheyearbeng
mofthly subscripton @ 300 per monlh was reimbursed by tlre

x [4r A received 1,50,000 as graluly. He s nol covered by the
Payment oicrat! ty Acl

x. He receved 1,60,000 for encashmenl ol eave, be ng l6 mofihs
eave not ava ed of.

Compule A s ncome lor lhe assessment year 2018-19.

OR

b) Whalaretheprovsionsolthe nconre Tax Act relar ng ro ser oii and
carry foMard of losses?

Salary 10,000 per monllr irom January l,2017. House renl
a owance 4 000 per month from January 1,2016.
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2. a) Arjun Singh ls ihe owner of a business. Following ls his P & L A,/c

lor year ended on 31-3-18:

Particulars Rs. Particulars Bs,

Esrab ishmenr charges 51,110 Gross profil 5,08,700

Rent, rales and taxes 29,000 lnleresi on Go!4. 53,500
Securllies (Gross)

Sundry expenses 70,500 Renl from property 54,000

House hold expenses 18,800

Provislon for bad debls 12,000

Loss on sale ol motor 18,000
car (used for prvate
purpose)

lnsurancepremjum 28,800
(includlng life ifsurance
ol Rs.1790 of Arjun Singh)

nleresl on bank loan 13,800

Provlsion for Deprecialion 64,000

Net proiii 3,10,200

Tolal 6J!,200 Total 6J!,200

Addllional informalion:

i. Bad debls wrlllen off durlng the year Rs.6,500

ii. Admissibe depreciauon as pdr lncome tax rules Rs. 16,000
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iii. The assessee is running his business in a renied properly. hatf
oi which is lsed by him for his own resjdence. Reni oi
Fs.24,000 in respect of e.tire house is included in rent_ rare
and taxes- Tie ba anc" ot Rs. 5.000 is on rr.ricpat rax paid
lor properly given on renl.

Compuie lhe cross tolat Income ot Sri Ariun Singh for the
assessmefi year 2018-19.

OR

b) Explain lhe provision oJ secrion 80c of jncome tax act, in respect ot
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SFCTION A

Answer any four quest ons in lhis Seclion. Each queslion carries 1 mark lor Pad (a),
3 -arlr lo Pa'] {b) a.d 5 nr'hs o' oan (c).

1. a) Whal s meant by lhe tem "Previous Yeal',
b) Dislinguish between capitalloss and revenue loss.

c) [,1r. Joseph, a foreigner, came lo lndia irom Poand for lhe iirst I rne on
I LAp1l2009. Ha.layed."ra,o. nuous y ror l yFa s ano wenr ro I ra..e
on 1stApal2012. He however, reir.rrned to lnd a on lstJu y 2012 and weni io
Poland on 1sr December2013. He aga n came backlo ndiaon 25rhJanuary
2Q16 on a setuice in india. What is his residential stalus for the Assessmenl
yeat 2A16-17 ?

2 a) Whal is "income deemed to be received in lndia ?

b) Define perquisltes Slaie any lour perquisiles laxable for spec fled emplayees
only.

u' \,1r qator. osides i <a-p- . ,le gers j bas,c sd,;l o , , 00.000 End
Deamess pay 12,00 000 and lrouse rent allowance of i 1,50,000 p.a. l-le
pays a reni ol T 1,80,000 p.a. Determine the amounr oi house rentalowance
chargeable to lax.

3. a) Stale the exempled incomes from House propedy.

b) Explain howannualva ue is detennined underditferenr circumstances.

c) [,1r. Jaydev owns a house propedy. lls ann uai letling value is I 80,000 Duing
the previous year ii was letoutto a tenant on a monthly rent olt 7,000. He

' claimed the following expenses.
i) i,lunicipal laxes paid 18,000.
ii) Expenses iorlhe rccovery of renl { 600.
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iii) l\raintenance alowance paid lorhe siepmoiher{ j2,OOO annualtywhich
was a change on rhe propedy according io his iarhets Wit

The hoLrse rernained vacant for one month d!ring the previous vear. Find
o-f rre rncore trom house Droo.rjyio rne dssesinenlyel 2016 17

. a) Slate r-v four e(pa.ses wnrcn arF e/orersry dhr'ro{ect wnle uo.rprrng
rncome from business u/s 40

b) Whatare deemed profirs under Seclon 41 ?

. I tron lhe lorlowrng rnrorrato- ot tVr Jayan cono-tp rhp cap1rtodrns io.
rne assessment vear 2016 - r7

i) Cosi of acquisirion oi res dentiat house in j983 8413,48,000.
ii) sare consideration on l-7_2015 t 39,00,000
iii) 9:"]9t-1"qui"i|on oi n"w house priorio rhe date ot riting ol the tT retum

<8,00,000.

The cosl of inflation index in 1983 84andin2O1s_16wasii6andt,0Bl
respectivety.

5 a) W.al s nFa-t oy , ess Gr sec-,t,es ?

br froloin rFeterm -Bo-o wasntng rrr-sdcto-q.
c) l\,4r Anand has the folowing inveshenrs torihe p.y. ended 31-3-2016.

i) 10% { 30,000 rax free co\r. securtues:i r0..'aO OOo Kardta€ Go loan
iii) 10% I 36 OO0la)( frce debeniures (tisted) ot a company.
iv) 10% i 20,000 debentures (tisted) ot a cornpany.
v) I 7,200 received as jnlerest on debenlures ot a company.

He paid commissiof to his bank { 500 for coleciing the above amounrs.
Find oul his taxabte income irom inieresl on securities ior the A.y. 2016 _ 17.

6. a) i,,lention any two capiiatgains exernpredlrorn rax.
b) B.ieilyexptain lhe provisions regarding carry toruard ot osses
c) yl.-Jagadish's Sross lotal income 1or rhe p. y. ending on 31 lrarch 2oj 6 s

4 40,15,000. He donated lhe to|owing amounis bycheques.
i) Prime l\4inislers Nationat netief Fund { 1 lakh.
ii) Nationat Children Fund l2 takhs
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i i) I 2 lakhs for repa rs ol a lempte ot pLrb ic worksh ip so noiified.

v) I 1 lakh to a ocalcollege lor consrruction oictassrooms.

v) { 20,000 qiven as aid to a poorslldent.

vi) { 1 akh lo N{unicipaiity.

\iil t 50 000 ro U P 60\,1. lor ramrtv oa.- -g
I'le deposted { 15,000 nPP.F Deiermine the quatitying amount for
deducton U/S 80 c (4x9=36)

SECTION _ B

Answer anytwo quesrjons in this Section. Each qlestion caries.t2 marks.

7. a) What is meant by cas Lra ncorne ? G ive len examotes oi incomes whi.h a re
lola ly exempt lrorn income lax

OR

b) Dr. Lal reiired from covernment Seruice in 20r4 and took up a job wilh a
company the re alter in Dethi The to towinq are ihe parlicu ars ot his incorne
for lhe iinancial year ended 31sr l,4arch 2016

Pension i.om covemrnenl

Salary lrom Company

3 00 000

3,60,000

Uniumished rentfree bungalow is provided by lhe company. I was tormerty
ler out ar 16,000 p.m. Ha[ share in a fi.m a 15,oo0. Dividends t 8,950 net.

lnierest on Government Secuities { 2 0OO

He had laken a loan oii25,000 ouiolwhich l i2,5O0 was invest€d in shares
and lhe balance in Governrnent Secu.tes tnleresi is payabe on this loan
aa 127a p.a.

He had purchased a shop in 1980 for a sum oi a 50,000. lts rnarket vatue
on 1 

st Apri 1981 was I 60,000. I was sold ofi tor I 7,50,400 on t-1 1 -2015.
The cosr ol intlation indices are 1981,82 - j00i 2015-16 _ 108r.

Compute his tota tncome forthe A.y.2016 17
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8 a) Whalis meant byclubbingol incorne ? tnwhatc rc!mstances isthe incorne
or onp perso- lrearad rs cofe o, dnorher 1

OF

b) l,4r L,lenon is Kada oi a HUF. He fumished the to owing intormation about
his family incorne ior lhe year ending 3lslMarch 2016

i) Gross anflal vatue oi tet oll propedy { 16,000, MLrnicipat taxes paid
on lhe properly 11,600

ii) Alter deduct ng I I 720 as income tax. business incorne was I 2,1 8, OOO
and profl from a pa.hership tirm I 10,000.

iii) Corn puted ong 1e.rn capria gain trom rransier oi p roperty < 26,000 and
compured lonq te rm capirat gain irom lranster ot nvestment I I 9.ooo

iv) Dividend trom tndian Company { 11,500.
v) Salary received from a rnember who is serv nq ar some orher ptaie

t 20 000.

Amemberoilhelarniy shandicappedandlhetamityspenltlS 0OOiortrs
irealment Donation bycheque lo a recognised medicat institurion {20,000
is given by lamily. Karta has atso rece ved a t0 OOO as Direcrofs fees iiom
' s Pe .ond ar,on"

You are required ro carcutate torat income ofthe famity. 12x12=24)
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Thhd Semester [I.Com. Degree {RegJsuppte./tmp.)
Examination, November 2017

(2014 Admn. Onwardsl
cot!t3c13: |NCO[4E TAX LAW ANb PRACT|CE

SFc ON- a

A, \weranylouIques.ionsi.t, qSe. on Eachorasto- caniF5t ndrtto.
pan /al3 ma'\s lor pa1, bt aio 5 I a4 s.or pa- tc

1a)

b)

c)

2a)
b)

Define person under tncomeTax Act.

Give a note on lax evasion, iax avotdance andlax ptanning.

l\,1r. Peteraforeignercame ro tndiairom Engtandforiheiilsltime onAprit2005.
He slayed here tor 3 yeais and wenl lo France on 1srAprjt2008. He however
rclurns to lndia on lstJuty 2OOB and weni io tran on 1sr December 2009. He
again came back to tndia on 25rh January 20.1 2 on a servrce n tndia. Whar is
hrs res darr,atstat-s ro. rhe A. /.20lZ r3

What do yoLr mean byTransferred Ba ance ?

Br ellydescrtbe aboul a[owances !nder tncome Tax Act.
4,4r. X relires on 101h Apr 20i j afleaserv ng ior 30 years and 7 monrhs. He
was getllng satary Rs.15,000p.m. from i-1 2O1O to 31,12_ZOt O and thereaflerq.' 5.000 p n de rece ves D.A @ R<. 3.000 p m.,.orrrinq pan ot sa d./
ro., ono_rahonot Fl,e4 ertoAnens, dnd 20q.o,llmiss,on on sates achie./ed
by him during 1O nonlhs (preceding the months in which he rerired)
Rs.24,00,000 He rece ves a gratlity of Rs.4,68,000. Compuretheexempied
amount of g ratuily He is nor coverectbyihe payrnenrol c€tuityAct.
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3. a)

b)

5a)
b)

c)

6. a)

b)

Wlrat s a shonierrn captalasset ?

What s transier ot capital assei ? Whal transactions are not regaded as lransler ?

[4r. Xsellsagric! tuallandior Rs.10 31,000 (brokerage2%)on N4arch 2015
(cost ol acqu s t on on Nlarch 1sr1987 was Rs.7o,ooo). On April6 2015 he
purchased agricultuml and tor ns. 1 ,50,000. F nd oLn lhe capilal galn chargeable
iolax(C indexfor2014-15is1024andlor1986-87 lwas 140).

Whatdo yo! mean by deemed income ?

G ve al east 10 €xamp es ol in.ome from oiher sources.

IIr. A lnvesled Rs 1 00 000 in 9% 1a( free debent! res ol a cornpany What vril

be lris taxable nlercsl ior the prev ous year end ng on 31 03-2015 il lhe rate of

deduci on oi tax al source s @ 1o% inlerestaccrueson lsrJanuaryeveryvea.

Whal is loia income ?

Descrlbe the tax aw relaling to agriculturaL ncome.

F om the foliowinq ca culate Gross Toiallncorie.

lncome from house property 2 20,000 Bus ness oss 40,000, Current year

depreciation 8,000, Business lossfor the previous yeals 35,000, Shod term
capilal loss30 000, Lonqlerrncapila gain 40,000.

What do voL.r mean by clubbing oi income ?

wl "lisioo Fqariono'rcoi e f.orn
Whalare rhe provision reqardino set'oii oi osses ? (4x9=36)

SECTION. B

Answerlhelwo quest ons n thls Section. Each q uest on carr es 12 marks.

Di. J.. rlF de.l-d on ro be ndoe ^ono,rlg lola la on"ola"rnd.ou"l
OR

Frorn lhe lollowing Proiiland Loss Accounl calculate ncomelrom Businessand

Adverlisemenl expenses

(paid ln cash)

95,000

24,6n

ln@me Amounl

Gross Prolil 3,80,000

lnlereslonSecurilies 14000

lncomeirom House Properly 25 000
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Generalexpenses

Enlerla nmenl expenses

Baddebi

Drawings by lhe proprietor

Salestax (due and paid

an 1-7-2414)

Bonus(due)

Bonustothe Proprietor

16.000 Baddebtrecovered

22,Un

I,500

24,WJ

KITP 1384

'12,000

5,000

lniereslon proprieror s Capilal 7000

2,500

21,000

5,000

15,000

6,000

4,000

72,044

Expense on cardur ng iheyear I2,000

2,000

6,000

90,000

4,31,000 Total 4,31,000

1) Advedisemenl expenses were speni on insenion ln newspapers.

2) Bs. 3,000 were spenl on purclrase of land and b! ding are nclucled in legal

3) Hall of the repair expenses wereon lel oui build ng.

4) Deprecialion allowable on all assels ncludinq car is 1 4,400.

5) Bonus was pa dtoemployees on 30-06-2015 and rhe date oliiling ofrelum is
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8. a' Erplai. an, 0-\a-rpteo. corF -ioertncorre tarA.t.

OB

b) Ahousewas comptered on Apriii, ZO14andfo owtng informaiion is avaikbte
aboutthis house. MunicipatVatue of the holse Rs. 30,OOO p a Fak renlal
valueoiihehouseRs.32,000p.a.AcluatrenlRs.4,000p.a.l4lnicipalTaxes
Rs. 6,000 p.a. The house was tel out ior a pe od j-4-2014 tog:] 12-2014 and
self occlpied from 1-1,2015 onwards. Fire insurance premium Rs. 3,600.

- 
Land reven ue Fs. 6,000. lnterest on toan tor lhe period

a) 1-4,2011r0 31-3,2014 Bs.45.000

b) 1,4-2014to 31,3-2015 Rs. 15,000.

Calcu ate rhe lncomefrom House properryiorthe p.y. endingon 3T 03,20j5.
(2xl2=24J
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Name r...................--.....----.

Third Semester [4-A.,/Ll.Sc./tv].Com. Degree (Reg./Suppl€./lmp.)
Examination. November 2016

COMM EBCE
CO[4 3C13 | lncome Tax Law and Practice

(2014 Admission Onwards)

SECTION A

Answer any 4 qLrestions Each catr es 1 rnerk ror pa d (a) 3 ma&s lo r pa.l (b) and

1 a) Who s e non res denl ?

b) Wlralarelhe a owanceswhich arei! yexempl-"d 2

c) Mr. A a bank nanacer aetsl18000p.m as saary and D A al l0o:; oi
rhesaary He s oett.q entena nmenl alowance oi 18,000 p a Durng
lhe previous year ended 31 3 2014 he rece ved a bonus oi 3 rnonllrs
saary. He s alsoprovdedwith a renllree lrouse (uni'rm shed) inalown
(whose populal on s less lhan 4 lakhs) whose lalr renl s I 5 000 p m
F ndoLrl hls incomeund€r1lre head sa ariesforlheA Y 2013-14.

2 a) What s unabsorbeddeprecjalon t
b) What s llr€ orderofset oii I lher€ is b.oughi forward bLrs.ess oss and

lnabsorbed deprec a1 o. ?

cl From lhe iolowing niomatiof oi Mrs. [4aya complle the gross tola
income lor 1l-re A.Y 2014 15

l) hcomelrom house properly 1,50,000

2) Business oss 60 000

3) Clrenlyeaas deprcciauon 10 000
,1) Business loss oJ preced ng year 50000
5)Lriabsorbeddeprecalonorprecedlngyear 30.000
6) Shonlerm Capila oss 40Q00

7) Longlernioapla loss 50 000

3 a) Whal do yor mean byCapta assetiorlaxporpose?
b) whal are lhe assets rot cons dered ior compuling lax !nder lhe head

'Cap lalGa. !
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c) Mr Bndh! purchased 1000eq! tysharesof X'Lld ai lhe rale oi I 45 per
share on 1 0.1 2012. pay.g brokerage a 1,000 Sh€ sold lhe shares on
30 03 2013 al ihe rate oi 160 pershare and pald brokerage of I 2,000 lor
the same She a so paid secur lies 1.ansa.l or 1ax. Complte 1ax on capilal
gain a.d lax payab e

Whal w be lhe position I she sells the shares on 1 4 2013 insiead oi
3103.2013?

4 a) Dstingu sh belwee. assessee andde€med and deemed assessee.
b) What is accelerated assessmenl ? Giveanyihree examples
c) [,!r A s parlic'] ars ol ncomelorlheprevolsyear20r3-14and2014'15

are as under: P.Y.

2013-14 2014-15

Business P rol I (Eeiore depre. alion) 35 000 50000
Cu(eni deprec alion ?5 000 30,000
Iaxab e income from House prop€rry 100o0 30,000
Fird oul the rolal income oi Mr AlortheA.Y's2013 14 and 2014 15

5. a) Whatisnegative Annua vaLe ?

b) What are the deduclion allowed irom llre an nua value ?

c) I'rlr 'X slheownerolaholsealAgra padcu ars in resp€cl olwhich lor
lhe yea.e.ded 31.3 2014 are as be ow:
1) Actua renl receved 4,5c0
2) [Iun c palva lalon 4.200
3) Tolallllnic pallar 630
4) Lruircipa laxpaid by Mr 'X 42a
5) Municipaltaxpad bylhelenari 214
6) nlerestoi loan taken to renewlhe holse 150
7) llnrealizedrenlalowed nlheA.Y 2010 1l

recovered durlnglheyear 2.000
Complle Mr. X s ncome trom House propenylorlhe A Y 2014-1 5

6 a) Whal s lncome underlncomeTarAclt
b) Whalare lhe dllerenttypes oi resdenls t
c) 1,4r. Prasad has l!m shed lhe fo owing panicllars lor lhe previous year

,0.4 ra r"t I rf6 ro1,6 rd6-l

1) Salarylor3 monlhs rcceived ir lndia 9.000
2) Divdend rcceived n Germanylrom Br tish

conrpanies oul olwhich 13,000 rem lled io rdla 22ooa
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3) lncometrom business in Pakstan bei.g
contro ledirom lnd a

4) lnlereslon SBdeposil n SA
5) Amo!nibrorahi to lndia oul ol parl unlarcd

proilearnedlnJapan
6) ncomelrom ho!se property n lndia (compuled)

SECTON B

Answeranytwo questions Each carries 12 marks. 12,12=24)

ol[,!r Sateescal.L alehis tarabe ncor.e

10,000
1,000

20,000

3 400

1,29,000

4,70,000

30,000

20,000

15,200
8,400

15,000

30 oco
30 000
I0,000
4,000

5,000

under durino the previous

7. a) From ll-re lollowing parucuars
iorlhe A.Y.2014-15.
Sarary

Royaltyon books lor colleges
Ref t lrom House properly

lncomeoia rninor son
Longlermcapla gains

Coni.ibutionto PPF

Hea lh insurance pre.,r !m paid bycheque
Donal on lo NalionalDeience Fund

OB

b) rr,,lr. Gopaan's padiculars ol ncome a.e as
yeat 2O14-15.

a) Taxable incomeirom salary

b) Taxabe ncomeirom house prop€'1y

. ) lncomelromHouseA
i) lncomeirom House B

ii) lncomeirom House C

c) Brsinessincome

) Prollilrom Business
ii) Currentyeardeprecialion
iii) Prevlouslrade oss
v) Specr allonprciil

1 38,000

38,000
16,000

14,5Q0

97,000

16,500

4.500
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d) Capta Galn

i) Sho.lterm Capita prolil i6,000
i) Long ternr capila pro,t 5,244

) Long term Capilalross 12.500

Cornp!1e Gross Tola ncome ailer set oti ol oss Losslrorn house properly
b/florlhe A/Y 2014.1519 000

I a) Proril and Loss A/c oj alradershows nel prolitoil3S 000 arlerdebtng
tollow ng ilern. Find oul i.come irom bLs nessiortheA.Y 2014 15

1) Payme.t ol ncome lax t 7 000 and icomelaxproceedngexpenses
r 1t 000

2) lnleresl on oanlaken iorpaymentol ncomelaxl l 000
3) Sa es lar I 1.800 and penahy i,1,000 lor delay n payrnenl ol sa es lax
4) Cash paymenl io a..ed tor128,000
5) l,l!i c paltax:a 1,8001/3 podio. ofthe house is Lrsed ior bus ness and

haiponon is !sedlorsel residenceand rernaining porlion is etoul.
6) incomeolr T50 accrued dLr nglhe prevousyearis nat recorded n

Aforesad nel proli1 nc ldes { 3 000 lor recovery oi oid bad debts
vr'hich were disalowed by rncomeTax oflicerin past

OR

b) BeowarelhepancuarsoiinconreoJShriMohanla lorlheA.y 2014 15

a) F e nt received irom Holse propeny 28000
b) Profil irom clolh bus ness 1 75000
c) Shareoipro'liiod aitm oi Fam N4ohanandSohan 52000
d) Speculatiof proll 13.000

e) sho'1tern cap laigaii 4.000
l) Longlermcap alga n 2,000

'The follow ng losses have been carierliorward lrom pr€vious year
i) Losstrom c olh bus ness 24 @a
i) Spec! alron oss(Th sspeculal on has been closed) 15000

) L-osses !ndertlre head Cap lalGa n

Shortlerm 7.000

LongTerm 1.300

CompLrle ihe Gross Tola ln.ome and lhe amolnl of oss lo be catred
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Reg, No.:

Name : ................

Third semester M.A,/M.Sc./M.Com. Degree (Reg./Sup./lmp.)
Examination, Novernber 201 5

OMMERCE
(2014 Admn.)

COM3C 13 : lncome Tax Law and Practice

Time : 3 Hours Max. Marks : 60

SECTION _A

Answer any 4 questions each carries 1 mark for Part a), 3 marks for Part b) and

5 marks for Part c) :

1. a) What is maximum marginal rate ?

b) Who is a'person' under lncome Tax Act ?

c) Nixon, an American citizen, was appointed as senior Scientific Officer in

lndia on 1stApril2001, on SlstJanuary 2009 he wentto Uganda on deputation

for a period of 3 years but left his wife and children in lndia. On ltt May 2010

he came to lndia and took with him his family to Uganda on 30th June 2010.

He returned to lndia and joined his originaljob on 2nd Feb. 2012. What would

bethe residentialstatus of Nixon for incometax purposes in the A.Y. 2A12-13.

2. a) What do you mean by transferred balance ?

b) Give any six examples of excepted income for an employee.

c) A, a bank manager gets T18,000 p.m. as salary and D.A. al 107" of the

salary. He is getting entertainment allowances of t 8,000 p.a. During the

previous year ended 31-3-2014, he received a bonus of 3 months salary. He

" is also provided with a rentfree house (unfurnished) in atown (whose population

is less than 4lakhs) whose fair rent is t5,000 p.m. Find out his income under

the head salaries for the Assessment Year relevant to the previous year

2013-14.

3. a) What do you mean by composite rent ?

b) How willyou calculate the expected rent of a house property ?

P.T.O.
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c) Mr. A let out a house to Mr. B on 1 -4-2006 @ T3,000 p.m. for 5 years. After

the expiry of 5 years Mr. B refused to vacant the home" Hence Mr. A filed a suit

to get the house vacated and incurred expenses of { 1,000 in this connection.

Later on Mr. A agreed to renew the tenancy for 5 year from 1-4-2011

to 31-3-2013 on 1-6-2013. Mr. A paid the following amount during the period.

1) House tax T6,000;

2) lnsurance PremiumT 800

3) Ground rent ? 500.

Find out the income for House property for the A.Y. 201 4-15'

4. a) What do You mean bY Profession ?

b) Mention any six items of expenditure. Which are expressly allowed as

deduction underthe head business and profession ?

c) Advise the assessee about the admissibility or othenruise of the claims with

regard to the following items, giving reason ?

a) Compensation paid to an employee for premature termination'

b) Amount speht in a successlul suit field against another for infringing the

assesse's trade mark.

c) penalty paid to customs authorities for imparting prohibited goods which

yield a large margin of Profit.

d) Travelling expenses of a director who went to Europe for negotiating the

purchase of a new machinery which was eventually installed next year.

e) Lump sum consideration paid on 1-7-201 1 for acquiring know-how

T6,00,000

5. a) What is short term capital asset ?

b) How willyou compute long term capital gain'

c) Suresh converts his plot of land purchased in the year 1981-82 for t 40,000

into stock in trade on 31-3-2011. The fair market value on 31-3-2011 is

T 3,20,000. fhe stock in trade is sold for { 3,60,000 in the month ol May 2011.

Find out the taxable income if any, and if so under which head of income and

for which A.Y. Cost inflation index in 1 981 -82 was 100 and in 2010-1 1 is 71 1 .
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6. a) What is less tax government securities ?

b) Name at least five iterns which ban be included underthe head'lncome from
other sources' ?

c) Calculate income from other sources from the information given below:

a) Winning from lottery T 1,00,000.

b) Amount received f rom race winning T 35,000.

c) Gift received T 20,000 from his friend, T 1 ,00,000 from his etder brother,

T 1,40,000 as gift on his marriage, t80,000 as gift from his NRI friend
and T 18,000 received from his friend.

SECTION - B

Answer the two questions, each carries 12 marks.

7. Discuss fully the taxable allowances under the head salary.

OR

Mr. Raghav owns a residential house property. lt has two equal residential units.
While Unit I is self occupied by Raghav for his residential purpose. Unit ll is let

out (rent being t6,000 p.m. rent of two months could not be recovered) Municipal

value of the property is t 1,30,000, standard rent is T 1,25,000 and fair rent is

t1,40,000, Municipal tax is imposed at 15% which is paid by Raghav. Other
expenses for the previous year 2013-14 being repairs T 800, insurance T 1 ,500,

interest on capital (borrowed during 1997). For constructing the property T63,000.
Find the house property income of Raghav forthe A.Y. 201 4-15-

B. a) Mr. Pinto sold the following assets during the financialyear 2012-13
PlotA PlotB Jewellery

Date of Purchase 1-1-1988 10-5-2009 1-4-1978

Date of Sale 1-11-2012 1'5-2012 28'3-2013

Cost of acquisition 2,40,000 1,00,000 50,000

Sales price 15,30,000 4,00,000 20,00,000

Selling expenses 30,000 Nil Nil

Fair market value on 1-4-1981 Nil Nil 2,20,A00

Cost inflation index 2012'13-852 2002-03 -447
1987-88 - 161 1981-82 - 100

Compute taxable capital gain if any.

OR
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b) Dr. Suresh is a medical practitioner. Beside his own practice he works as a

part time physician in a private hospitalfor which he receives a monthly

iemuneration. He is also consultant physician of XYZ Co. Ltd. on a monthly

retainerfee.

The doctor maintain a record of his receipts at payment and for the year

ended g1-3-2014. The following information is abstractd theirfrom.

Receipts
Consultation fee receiPts 1,60,000

Gross remuneration from private hospital 24,A40

Retainer for from XYZ Co. Ltd. 6,000

lnterest on Bank deposits (Nationalised bank) 13,000

Payments
Flent and electricity charges for the clinic

Telephone charges

Printing and stationary

Car maintainence expenses

Wages of clinical assistant

Driver salary
LIC premium

12,000

2,400
500

12,000

3,600

3,600

2,400

The written down value of the car and the furniture at the clinic as on 1-4-2413

are used to be { 25,000 and T 2,000 respectively. 20"/"of the use of the car

and the telephone is attributable to the personal and private purposes. Provide

for depreciation on car @ llYoand Furniture @ 10"/"'

Prepare statement showing the total income of the doctor for the

A.y. 2014-15. (2x12=241


