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Answer any six questions

1. Define company uis 2 (17i.

2. What is tax Sanning ?

3. What is demerger ? 
l.,;:r::iiii:

8. What is liax management ?

t ion carries 1 mark.

and.tax evdsion.

l<24U 01&

(6x1=6)

PART- B

Answer any six questions from ffie following. Ea€fi questionrcan'es 3 lfiayks.

L Explain the tax incentives to demerged oompany.

l ._ a ,t'
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Enumerate the possibilities of tax planning on residential status.

Explain the tax considerations in rnake or buy decisions.

13. Explainlfre taxbenefrQ on corversiqnol a-firy11to a cornpg$lf.
..i., , ,. .,. ,: . .:.i:.

14. Explain the tax planning provisions.in *espect of te.a, cotfeg and rubber

industry. ' ': . '

fund @ 18% p.a. Suggesti

a) Rs. 20,00,000 to be

b) Rs. 16,00,000 by
il

c) Fls. 4,00,000 by Equity by Loans"

Assume the company shall

and tax rate is 27,82%.

amount of profil as, dividend

il:i:i:i:i:i:i:iiii,j,:ii::iii

'16. Mr. A wants to start,4,.busi
.,.,. .. .:

suggest him whethei,he shor

Keqpi.rg the following iuforrnation

a.s a qoje proprietary concern

l illlffi l[ ilil ilil till{il$1ffi]lilffits,.,,:

11.

12.

15.

the

ti trsttmaleo proflr.Hli. -te,Llrr::::u.yrt),; 

;- i1,.1,,..,.1.i;;.;.."r,.-...,

2i Capital ol the business ns. 1O;OO,O0O ""

3) lf he runs the business as partnership firm :
l;

i) He will gift Rs. 5,00,000 to his $on B, as a gift to contribute his share oi
capital"

ii) The firm will pay interesl @ 12/op.a. to the partners.

iii) Salary to A Rs. 40.000 p.m. and to B, Nil, as he will be a dormant

partner.

iv) Profit sharing ratio will be3:2. (6x3=18)
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PART - C

Answer any two questions from the following. Each question carries 8 marks.

17. Explain the tax incentives to arnalgamated company.

18. Mr. X has received offers trom companies of Delhifor service as under :

A (Hs.) B (Rs.)

6,50,000 '4,40,000

49,000

19,600

1,20,000

?2,40Q

6,50,000

Other information are:
1) His qualifying savings u/s

2) He will pay house rent Rs,

3) He needs a mobile phone

Which offer should he

the as'sqgsee shorl ld pu rchase

3) Rate of interest 10o/"

4) Bepayment of loan by the assessee Rs. 20,000 p.a.

5) Rate otfax26ri
6) Residualvalue Fls. 20,000 afier 5 years.

7) Profit ol the assessee Rs. 1,00,000 before depreciation, interest and tax /
before lease renl and tax.

8) Lease rent Hs.30,000 p.a. (2x8=16)

19. From the following Information
an asset ortake on leas€:;',,.
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Answer any six questions f,rsm the following. Each question carries 1 mark.

1. What is tax avoidance ?

2. Explain double taxation relief. 
,,
l:l

3.Explaincorporatetax.........]....;.,.]..}l:.,].:
,:

4. What do you mean by a fore@ company ?
. ,,il:ll.ii

5. What is amalgamation ? :,,

6. What is the need for tax ptanning ?

7. What do you mean by tax evasion ?

8. Explain minimum alternative tax.

PART - B

Answer any six questions from the following. Each question carries 3 marks.

9. What are the tax considerations in case of repair or replace decision ?

10. State the objectives of tax planning.

11. Explain tax planning in case df dividend decision

@h
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1S. erpfain Ure bh ffien#m Ax . 
l
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'16. tfrlfrat'ire $te Be fefal"ffir8"'*fi*,t** evasion ?l
-. l,r ::.::r. .-, I ' .:i

: : Ffifft-C .

nrc1 .',*fiS'Sirc 
S4st$s-ftenr flfuefohrying. Ht quggft,n caries & marks.

I 7.,ElFletn,tax qonBidBruhn 
"'ffi

18. Ex$ain tax phnnrqg regard*qeag*ry*
. i,:i.: , ' .::::::ril. ,,': i:. : -:: 

t-"*1'.4,$;]S,Lf,,:.:+.;: .,,.;tr-:e$,.,X.t :,__;-1,

19. Evaluatc 'tax mmq ir ,&,Wen &'

brdnerls.
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