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4. Define Managemenr acgeuntil$ii,, ,*i$ii' .,, . ..,

Answer any six questions from the following. Each question carries 3 marks.

I. Differentiate between management accounting and financial, accountlng,

10. What,are tlTe ktures of marginalcosting ? Explain.
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11. What are the uses ol cash flow staterfient ?
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PART _ C

Answer any two questions from the following. Each qustion carries g marks.

17. Prepare a cash flow statement on the basis of the information given in the
balance sheet of P S Limited

€-

18.

Liabilities

Share Capital

127o Debentures

General Reserve

Creditors

Bills Payable

Outstanding Exp.

For production of 1 0,000
expenses :

Particulars
Direct materials

Direct laboui

Total
Selling expenses (10% fixed)

Assets

.:." 60
.t5

2011 2012' (Rs) (BsJ

10,000 2,000
2,00,000 2,90,000

1,00,000 1,30,000

40,000 60,000

70,000 90,000

15,000 19,000

43{i,m0 5,Eo,000

following are the budgeted

,(Rs..,1,50,000)

Administrative expenses ffixed) Hs. 50,000 s
Distribution expenses (20% fixedi S

Total gs

Prepare a flexible budget for 6000 units, 7000 units and 8000 units of production.
19. lf margip of safety is 2,40,0@ (4oo/" ot sales) and pA/ ratio is o0% of AB Ltd.,

calculate its

1) Break-even sales; and

2) Amount of profit on sales of g,00,ffi0. (2x8=16)
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PABT - A
Answer any six questions. Eacfi.u!@ion:c.$iijgs r

r ution ?.,rr;.4,, 
. " ",, 

ll ]ift 1*'ifl-ll...1,,

2) What is Acid Test Ratio ? , ,,, ,,,., :.'.n,'''

3) What is key factor ?

4) What is Master Budget ? : , . :.

5) What is Trend analysis ? :'t'

6) What is BEP ? : 'r'' ' :i' :

7) What is Marginal Cost ?

PART - B

tl. Answer any six questions. Eachqgestidricffi€s 3 marks.
9) Calculate Debtors Turnover Batio and Average Debt Collection period from

the following :

t
1,00,000

20,000

10,000

15,000

7,500

12,500

8) What is the nature of Financiatttatement Analysis ?

Total sales for the year 2022

Cash sales for the year 2022

Ddbtors as on 1-1-2022

Debtors as on gf-lZ-Zozz

Bifls receivable as on 1-1-ZOZ2

Bills receivables as on g1-i7-2022

K}Bsqh

P.T.O.
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10)Calculatethetrendpercentagesfromthefollowingfiguresofthecompany
taking 2015 

". 
ift" B"tt' Also interpret the result'

Year Sales (in Lakhs) Profit (ln lakhs)

2015 30 5

2016 40 I

2017 48 10

2018 56 15

202019 70

11) The following are obtaiRed fromt!9,,1,9cordsof afactorfl:

Sales (4,000 units @ Rs'

Variable Cost .1ffi
Fixed ExPenses

Calculate:
i) PA/ ratio

ii) Break even Points in Rs'

iii) Margin of safetY . ^^o,")u,l."tJ!s:.,",1i"#*n*:;fjxffi r*':::::.]'uni'1sshourd

12\ Balance sheet ot ham't-to' re#at, 
;].." :J:.:t 

follows ' *".
Liabilities
Equity Capital .=. 

' '..' ,., ?-r9o'-op9-' El.X? assets'' 
'':0'000

e7o Prereren.e Sna'e c"pi*l'"'$oiqqqi';1'{6i.1 50'000

P & L A/c 1'00'000 Bitls Receivable 6'000

Creditors +O'OOO Bank Balance 4'000

90'000
5,3O,OO0 s',3o',ooo

Calculate:
i; oent'equitY Ratio
2) ProPrietary$atio
3) SolvencY Ratio

+) Fixed Asset Ratio .r^-^!.^rr{aro {r rnr{
5) Ratio of ;;g i"i* O"ot toshareholders fund

Oi fixeO asseti to Networth Ratio

7) CaPitar i""'itl Ratio'

1,00,000

,,rt.:l'i,,.1..l, 72r0OO
i,..'.,ii.,t. 16,900
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What are the advantages of ratio analysis ?

What are the managerial uses ol Marginal costing ?

What are the steps in the preparation of budgets ?

what are the maior differences between Management accounting and cost

accounting ? 
'r vrrrvrv' (6x3=18)

PART - C

lll.Answeranytwoquestionsfromthefollbwlng'Eachou'o:o:.."",.."''marks.

17\) The following informati6n in reopect sf Product *anO B of a firm is given :

" : 'r : Product A Product B

13)

14)

15)

16)

Rs.75

Rs.30

15 hours

Balancg Shgel

glt}tglz}il Assets 3110912020

74,000 Cash at bank 9,000

6,000 Accounts

Liabilities 3110912020

Share CaPital 70,000

Bonds 12,000

Accounts

Payable .10,360

Provision for bad

debts 700

Reserves and

"surplus 10,040

1,03,100

Sales price

Direct Material 
: :

Direct Labour Hours (Re 0'50 per hour)

Variable overhead - 100% of direot wages

Rs.48

Rs.30

2 hours

Fixed overhead - Rs, 3,,000 * -, ii,,,o ,jili, ,,,,i^*,i'. rr il li . t t',J 
tr'.,b#tffibfurubility of products during

Present the above inffuiriiAfioi'i't ,i

labour shortage. - ',,, ,.;,ii ,,_,,1,,, '',

18) Parkins Ltd. supplie$'the t e "s!@t'is on 31st December

2O2O and 2A21.

receivable

11,840 lnventories

Land

800 'Goodwill

14,900

49,200

20,000

10,000

3110312021

7,800

17,700

42,7A0

30,000

5,000

10,560

1,03,200 1,03,100 1,03,200
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PART - A

Answer any six questions from the following. Each question carries 1 mark.

1. Define management accounting.

2. Distinguish between horizontal and vertical analysis.

3. Briefly explain the classifications of Cash FIows.

4. What are financial statements ?

5. What do yo.u mean by flexible budget ?

6. What is angle of incidence ?

7. Explain the term 'break-even-point'. How is it determined ?

8. Current Ratio = 3:1, Quick Ratio = 1:2:1, Working Capital = Rs. 1,80,000.

Calculate current assets. (6x1=6)

PART. B

Answer any six questions from the following. Each question carries 3 marks.

9. How does Management Accounting differ from Cost Accounting ?

10. 'The technique of marginal costing can be a valuable aid to management".

Discuss.

11. Discuss in detail the functions of management accounting.

12, What is meant by budgetary control system ? What are its objectives ?

P.T.O.



K22U 0336
I liltill IlI ffi flil ilflfl ililtilil illfl ilil fit

1 3' Prepare common size income statement of X Ltd. for the year ended g1-s-2021 
.Particulars

Net sares 
- (Rs')

cost of goods sord 8'oo'ooo

5,00,000
Administrative expenses 60,000
Non-operating income 

2,OO,OOO
Office expenses 

4O,OOO
lnterest paid . ^'.,..,.Tax 

v 1o'ooo

20,000

14' A company is expecting to have Rs. 32,000 cash in hand on 01 -04-2021 andrequests you to prepare cash budget for the three months, April to June 2021.The following details are given : -"-' !Y" rrr

Month Sabs (Rs.) purchases (Rs.) wages (Rs.) Expenses (Rb.)

March 8O,OOO 56,000 9,OOO 6,000April go,ooo 60,000 g,ooo 7,oooMay 1,oo,ooo 6g,000 11,ooo g,oooJune 1,2O,OOO 62,000 14,OOO 9,OOO
a) Period of credit artowed by suppriers is two months.
b) 25o/" of sates is for cash and the period of credit allowed to customers isone month.

c) Deray in payment of wages and expenses one month.
d) rncome tax Rs. 29,000 is to be paid in June 2021.

15' Following are the Balance sheets of AB Ltd. as on 31 -og-2020 and 2021 .Liabitities ZOZO 2021 Assets 2O2O 2021(Rs.) (Rs.) (Rs.) (Rs.)
share capitar 1,oo,0oo 1,50,000 Fixed assets 2,oo,0oo 3,OO,0ooReserves 1,oo,oo0 1,OO,OO0 current assets 5o,ooo go,oooLoan 2O,OO0 g0,000 - --''
Current liabilities 30,OOO SO,OOO

2,50,000 3,g0,000 2,50,000 3,g0,000
Prepare a comparative Balance Sheet



16. The following information, catcutate Net Cash Flow from Operating Activities.

Particulars

Cash sales

Collection from trade debtors

Payment to suppliers

Payment to employees

Administration expenses paid

Selling expenses paid

Sale of fixed assets

Sale of investments

Depreciation

lncome Tax paid

Amount (Rs.)

2,00,000

8,00,000

3,00,000

2,00,000

1,50,000

50,000

1,00,000

90,000

25,000

20,000 (6x3=18)

PART - C

Answer any two questions from the following. Each question carries g marks.

17. The foltowing O6talts are available from a company:
Liabilities 2O2O 2021 Assers 2O2O 2021(Rs.) (Rs.) (Rs.) (Rs.)
Share capital 7O,OOO 74,OOO Cash g,O0O 7,g00
Debentures 12,OOO 6,000 Debtors 14,gOO 1Z,TOO
Reserve for doubtful debts zoo go0 stock 4g,2oo 42,700
Trade creditors 10,960 1 1,940 Land 2o,ooo g0,0oo
PIL NC 1O,O4O 10,560 Goodwil! 1O,OOO S,0OO

1,03,100 1,03,200 1,03,100 1,03,200
ln addition, you are given :

Dividend paid : Rs. 3,500, Land purchased : Rs. 10,000, Amount provided for
amortisation of goodwill : Rs. 5,000, debenture paid otf : Rs. 6,000. Catculate
cash flow statement.
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18. The following are the ratios relating to the activities of N Ltd.

Gross profit ratio : 20o/o

Stockvelocity : 4Months

Debtorsvelocity : 3 Months

Creditors velocity : 2 Months

Gross profit for the year ended 31-03-2021 amounts to Rs. 60,000. Ctosing

stock of the year is Rs. 10,000 more than the opening stock. Find out :

i) Sales ii) Closing stock iii) Sundry debtors iv) Sundry creditors.

19. From the following data, you are required to calculate :

a) PA/ Ratio

b) Break-even sales with the help of PA/ Ratio

c) Sales required to earn a profit of Rs. 4,50,000

Fixed expenses

Variable cost per unit

Direct material

Direct labour

: Rs. 90,000

Direct overheads : 100% of direct labour

Selling price per unit : Rs. 12. (2x8=16)

: Rs.5

: Rs.2


